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THREE YEARS AGO AND NOw. 
Investment Bankers’ Association Forges Ahead with 
Boots That Make Leagues in Their Strides 
Towards Progress. 

Not by any work of years nor by any set program 
of intentions is the labor of any man or group of men 
measured or judged. But that which has been actually 
done that is worth while and has bettered conditions, 
measures the extent of the public approval or disap- 
proval of the work of men or organizations. 

In age the Investment Bankers’ Association is but 
an infant. It is only three years old. Hardly at an 
ize where much could properly be expected of it, for in 
so short a while it has scarcely had time to find in 
what sphere of usefulness it might render its best 
service. 

Despite its youth the Investment Bankers’ Associa- 
tion of America has made material contribution to 
the betterment of conditions surrounding American 
nvestments; it has succeeded in inspiring among its 
members an invincible spirit of service, and that their 
business calls for something more than the mere making 


of money; that as representatives of the soundest 


standards of legitimate investments they should lend 
‘tive aid as an organization to the destruction of all 
evil tendencies of the present day which threaten them. 

The Association has never had a meeting where its 
members went more thoroughly into the discussions of 
arious problems touching their profession and involv- 
ing public interests as at Denver. This alone shows a 
virile spirit that betokens a long and useful life to the 
\ssociation. 

For the inculcation of this spirit the Association is 
leeply indebted to its two former presidents, Mr. 
George B. Caldwell and Mr. A. B. Leach. All rests on 

idership. Men take their cue from those they elect 
to guide them. If they are virile men, then the rank and 
le are also virile, and they—each and every one—take 
ip their part of the work with a degree of enthusiasm 
that makes their organization forge ahead with giant 
trides. 

Therefore, is it fortunate that the prospect is so 
bright for the continued dominance of this aggressive 
pirit. What an important role the Association will 
e able to assume, not only in the world of economics, 
ut in the political life of the nation, has hardly been 
entured upon as yet. 

But it is certain that in the years ahead of the As- 
ociation, provided it does not blunder and depart from 


its real mission, it will earn the deep appreciation of in- 
vestors, who will be quick to respond to efforts to 
further their material interests. 

Against the evil machinations of man to take from 
investors their capital without giving them values in 
return, the Association will have to fight not only from 
without, but from within its fortifications. Its earnest 
intentions and integrity will thus be judged by these 
standards. 


LEWIS B. FRANKLIN, PRESIDENT. 
Popular Choice for Leadership of the Investment Bankers’ 
Association. 

By common consent Lewis B. Franklin, Vice- 
President of the Guaranty Trust Co., of New York 
City, was elected successor to A. B. Leach, as President 
of the Investment Bankers’ Association of America. 
The choice is well made for in Mr. Franklin the mem- 
bers of the Association are assured of an executive for 
their organization who may be depended upon to exer- 
cise an untiring energy in furthering the creative pro- 
gram to which it is committed, that of providing the 
eminence to the business of marketing investments 
to which it is entitled and to develop more closely 
the interrelations enjoyed by investors and invest- 
ment bankers in a community of interest against un- 
reasoning legislation on the one side, and on the 
other, the elimination of such fungus growth as 
might tend to corrode the vitality of legitimate 
investments. 

Mr. Franklin is still a young man for he is only 
37 years of age, having been born in 1878. But age 
Like many of our 
young men of force and genius, he has carved out 
for himself a firm place in Success before reaching 
the prime of life by developing that ability which 
always begets rapid progress. Where youth insists, 
it must be served by Opportunity. Studious to an 
exceptional degree, it was certain that it would 
not be long before Mr. Franklin would make his 
abilities felt in those influential circles where men 
who knew and could intelligently judge investments 
are always wanted and where men are not judged 
by how many birthdays they have passed, but by 
what they have accomplished in life. 

The high position Mr. Franklin has reached in 
the banking world is also a fitting encouragement 
to many young men to cherish the ideal that ability 
counts more in getting ahead than all the outside 


has counted little in his career. 
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influence one can command—the latter may open 
the door to chance to make good, but it takes real 
men to hold down the influential positions in life, 
once they are gained. 

Mr. Franklin was born in Flushing, L. I., and after 
graduating from the town’s high school, he at once 
turned his energies to study of the investment 
banking business, from the very ground up. His 
business career began with the investment banking 
house of Spencer Trask & Co., where he worked in 
every department of the firm. As that was twenty 
years ago, Mr. Franklin started his banking career 
at the age of 17. Twelve years afterwards a larger 
field of activity called him, for in 1907 he became 
associated with the Guaranty Trust Co., taking 
charge of its bond department, and two years 
afterwards he was made a Vice-President of the 
institution and given general supervision of its en- 
tire bond business. 

It is an honor befitting the unselfish interest Mr. 
Franklin has shown in the welfare and success of 
the Investment Bankers Association from the day it 
was born, that its members should now turn 
towards him as the person best fitted to assume 
executive control over its affairs for the ensuing 
year and guide its destinies so that it may continue 
a potent force in the work of broadening the mar- 
kets for all meritorious investments. 

Moreover, in the selection of Mr. Franklin as 
president for the coming year the Investment 
Bankers Association assures for itself the con- 
tinuation of its administrative affairs in the hands 
of a capable executive who was active in its organi- 
zation in 1912 and who since that time has given 
unstintingly of his time and efforts towards its suc- 
cess as a powerful organization. 

Mr. Franklin’s wide reputation as an authority 
and writer as well as speaker on investments and 
other financial subjects is another assurance to the 
Investment Bankers Association of an executive in 
charge who neither lacks aggressiveness nor ability 
in maintaining it on the high plane on which George 
B. Caldwell and A. B. Leach, his two predecessors, 
set it during their administrations. 





BRINGING OUT THE NEW WAR LOAN. 
Titanic Efforts Are to Be Employed in Placing the Half 
Billion Loan of the Allies Among Investors. 

Everything is about ready but the serving to the 
public of the immense loan which the Anglo-French 
commission has successfully negotiated in New York, 
with the assistance of a powerful group of underwriting 
bankers. Merely the details, such as organizing the 
syndicate and arranging for the distributing of the 
bonds, remain to be rounded out. After that will 
come the real test to determine whether investors may 
be depended upon to digest this loan, or if it will become 
necessary for the banks to carry the bulk of it. 

Among conservative bankers there is as much divis- 
ion of opinion regarding the success of the loan as 
there is among many of our leading economists. A big 
issue is involved in the loan and it is not of a character 
that involves the sympathies of Americans for or 
against the Allies. Our country cannot take such a 


position for there have been times in our own history 
when we, too, were facing a grave crisis and through 


the influence of special ambassadors succeeded in ob- 
taining financial help in our hour of need. France 
financially helped us during the dark days of the Reyo- 
lution, whilst Germany provided us with a source for 
raising funds during the Civil War and indirectly with 
her aid assisted us to keep the Union intact. 

But in each of these instances the loans were small 
and those who took them fully realized the speculative 
risks they were assuming. But we are asked to absor} 
a loan in an amount which will tax our resources. We 
are told it will stabilize our foreign exchange and pro- 
vide the borrowers with ready funds to make purchases 
here, thus keeping the money in our own banks. 

Many investment bankers are in accord with this 
view. They honestly feel the bonds of the Allies are 
good and that they can, therefore, sincerely recommend 
them to their clients. With their honest convictions no 
reasonable man will quarrel. The future alone will 
determine whether their views are sound and their 
course wise, from a strictly business standpoint. As 
for ourselves, we trust their conclusions are the sound- 
est and that some of the uncertainties we fear might 
resolve themselves into actualities, will never develop. 

The loan has come into so much conflicting discus- 
sion, all of which necessarily has come to the attention 
of investors, that we ourselves do not feel that there 
will be the spontaneous response on the part of the 
people to the loan as is now the hope in certain financial 
circles. In the West there is a coldness toward the loan 
that will have to be worn away. Even New York, the 
great seaport which would benefit from the loan most, 
has developed considerable difference of opinion. 

Munitions Make Liberal Subscribers. 

It is quite certain, however, that some manufac- 
turers, especially those who have come into a large 
share of the large war orders placed by the Allies, will 
subscribe liberally to the loan. They have so impres- 
sively declared their belief in the corrective influence of 
the loan upon our export business, that they should 
back up their conviction by employing their profits in 
an investment whose stability they do not for a moment 
doubt. 

But the investor is yet the uncertain factor. How 
will he regard the bonds, knowing they are unsecured ? 
His attitude will not be ascertained until public partici- 
pation is invited. But from the plans now under con 
sideration which extends to the Jay Cook idea of send 
ing salesmen through the highways and byways no eas) 
time, but a well thought out educational campaign, is 
considered necessary in order to place the bonds to th« 
full total of $500,000,000. 

From experience we can appreciate the doubts likel) 
to enter the investor’s mind. He will hesitate—if he 
hesitates at all—because of the uncertainties as to the 
duration of the war, of its doubtful outcome and also 
because of his general knowledge of the enormous cos‘ 
of the war—a cost that is constantly and rapidly grow 
ing in size. Investors are not concerned with the sta 
bility of exchange, but mostly with the safety of their 
capital. 

We also cannot escape the conviction that if ever) 
thing does not go right with the Allies, misfortun: 
and surprises will have a bad effect upon the loan. A 
it is proposed to list this issue of bonds on the variou 
stock exchanges, it will form itself into a big blanket of 
doubt hanging over our securities markets unless th 
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loan is absorbed by investors. Should a Sedan overtake 
the forces of the Allies we will find it difficult to escape 
its crushing effect upon the bonds they have issued, in- 
cluding our own. No nation, however rich, could 
support the market price of so large an issue of bonds 
in the face of disquieting news. 

Then once we are in the business of making war 
loans, we will find it hard to stop; gradually we will 
drift into additional loans, for it is more than likely 
that the other belligerents will seek aid from us and 
we cannot then say that we are sorry we cannot do 
anything, for they can cite our liberality to their ene- 
mies and point to our refusal as proof that our avowed 
neutrality was but @ pretense when it came down to 
an actual test. 

Naturally, the more liberally we use our surplus 
capital in loans to the warring countries the more are 
we apt to exhaust our available monetary resources, 
so that when we shall need money urgently to finance 
improvements and provide for debts of our enterprises, 
the domestic borrowers may have to pay a high premium 
to secure it. 

For the Commission we have nothing but praise. 
They handled a most difficult task with supreme tact. 
If they can get our money they are worthy of it, for 
they are fighting betwixt life and death for the main- 
tenance of their empires. 

But it is the investors who hold the key to the riddle. 
If they respond the loan will be a success; if they greet 
the loan with indifference, then the bulk of it will re- 
main in the hands of the underwriters. 





THE STOCK SPECULATION HYSTERIA. 
Running Into a Wild Scramble, But It Is in the Blood and 
Must Run Its Course. 

The wild stock market seen this week with its 
sudden rushes up and down and the evidence of a 
constantly widening public participation is only a re- 
flection of a growing desire on the part of thousands 
of persons to speculate or gamble, as the case may 
be. There are warning signals in plenty and conserva- 
tive counsels are urging caution, but the only thing 
the excited and heated imagination of the speculator 
will view is the quotations and if they rise he will 
plunge in, heedless of all advice as to the dangers. 

The truth is the average American is a venturesome 
individual. He likes to do and dare. In many re- 
spects the situation in the stock market at this time 
has no parallel. Never before, even in Civil war days, 
were profits of great corporations so promisingly 
great as now and some leading contemporaries, we 
regret to say, are fanning the flame in every conceiv- 
able way by printing every idle rumor started by 
plungers. We know there has been a wild exaggera- 
tion, inspired from high and inside sources for the 
purpose of exciting the market and the public the 
more, and we have declined to credit many of these 
heated fables, but the speculative public, eager to 
plunge in, accepts them at their face value and the 
great boom is on. The amazing thing is that the 
“tips” invariably make good and this but adds fuel 
to the flame. All idea of intrinsic values is abandoned 
and the most eager buying is of that class of secur- 
ities which last year were kicking about the market 
begging for buyers because they were able to show 
only deficits. 





Where it will all end is plain enough. As e\ 
before, it will be overdone and the South Sea Bubb 
Law’s great gamble in France with his Mississippi 
Company and its paper basis, the great rubber and 
copper gambles in Europe, and many others will find 
a repetition here. The smash will come doubtk 
when least expected and when every one is rushing 
toward the St. Elmo Fire of fortune that becko: 
so tantalizingly ahead. It behooves those of our reade: 
who have declined our advice to be temperate 
their commitments, to stand on watch, Argus-eyed, 
and take themselves out of it when everybody 
looking only to the sky as the limit and a profit of 
ten thousand fold for every dollar ventured. That 
time will spell the actual and near presence of the 
avalanche. One may rub Aladdin’s lamp now to ad 
vantage no doubt, but on the last great day, when the 
biggest fortune is sought from the charm, only ashes 
will appear. 


IN A FLOURISHING CONDITION. 


Investment Bankers’ Association Membership at Its 
Maximum. 


Such has been the growth of the Investment Bankers’ 
Association within three years that today only a few of 
the legitimate investment bankers are outside of the fold. 
The organization has proven itself so influential as a con- 
structive agency for sound financing that the investment 
banker now fully recognizes the many advantages of mem- 
bership in the organization. According to Secretary 
Frederick R. Fenton, there are at present enrolled in the 
membership 340 main offices and 175 branches, making a 
total of 515 in all. This is the largest membership the 
Association has had since it was organized and it em- 
braces nearly all the important firms in business. The 
future growth necessarily will not be as fast unless new 
sections are opened, as Mr. Caldwell suggested, which will 
enable others to join, who, while not strictly doing an 
investment business, are indirectly associated with it. 

It was with considerable satisfaction that the Secretary 
announced that the Association was now out of debt and 
had a good balance in the bank. Its revenues now exceed 
$30,000 annually. The Secretary can now contemplat: 
with a contented spirit the figures on the credit side of the 
Association’s ledger and need not worry for the time 
being over the debit page. 

The Secretary carries out his work so well and his 
genial nature has so endeared him to the members that 
there is no thought, nor has any ever been entertained 
of making a change in this important office. Secretary 
Fenton has become almost an indispensable asset to the 
association. 





Railroad Bond 
Information Comparisons 


We have prepared a booklet on Rail- 
road Bonds which gives in convenient 
form some of the principal factors 
regarding the bond issues of most 
of the principal railroads in this country. 
It also includes the income account, man- 
agement, capitalization and other in- 
formation of interest to _ investors. 


Upon request we will be pleased to mail 
to investors a copy of Booklet No. 281 


Harris, Forbes & Co 


56 William Street, New York 
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IN the buying and selling of high-grade investment bonds, 
The Merchants Loan and Trust Company pursues the 


same conservative policy which has characterized its operations during more than 


half a century. To the careful investor, who looks primarily to safety of 


principal, the offerings of this bank prove especially attractive. 
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PAST IS DEAD; ALL EYES ON THE FUTURE. 


Retiring President, A. B. Leach, Pays Tribute to Glorious 
West and Prophesies an Early Return to Prosperity. 
With his feet planted on the soil of a new world to 
iny of the visiting investment bankers, the retiring 
resident, A. B. Leach, heralded in a confident tone an 
irly return of good business for the investment banker. 
s optimism diffused itself through the gathering; it was 
ntagious. Many of the bond men recalled the conven- 
n at Philadelphia, a year ago, when the outlook was 
reighted with concern and anxiety over possible evils 

European war might produce. Their business was 

never poorer than it was during that critical period. But 

ey remember how the principal speakers at that gather- 

, among them Mr. Leach, declared that the war, after 

e shock to the world’s credit fabric had spent its force, 

uld help the business of the nation as long as we re- 
ined a neutral people. And it did. 

President Leach’s address opened the convention; it 

lso sounded its keynote: Confidence in the future. To 

lenver and the West, the host of the convention, he 


iid a splendid tribute by saying: 


A New and Broader Viewpoint. 
‘Those of us who have come from the East have come 
to a new world; we have come to see the affairs and 
doings of today from a new hillside, to get the view- 
int of this great western world which I think we in the 
ist need at times to see and hear and feel.” 


For the Association he had nothing but praise for the 
h standard of efficiency it had set, for the enthusiastic 
terest members are displaying in the success of the or- 
nization and to the fact that it has steadily continued 
grow in numbers and in importance. 
In our greatest industrial achievements and our rapid 
mmercial progress investment bankers have played a 
rge part, and Mr. Leach did not wish them to be un- 
servant of the fact, for it is they who go forth into 
e fields for the capital—the tool, that is the concomi- 
nt, of progress and prosperity. 
For the railroads Mr. Leach pleaded for fair play. Let 
past bury its dead; whatever their errors or failures 
‘ mistakes in issuing securities, the railroads are prime 
sentials in our prosperity. So reasoned Mr. Leach, con- 


tending that for faults of the past, which cannot be re- 
enacted because of the more stringent laws and regula- 
tions now existing, the railroads should not be penalized 
nor harassed. As for the physical valuation program 
of the Interstate Commerce Commission as a means of 
determining the important question of fixing rates, Mr. 
Leach expressed little sympathy with it. 

What Mr. Leach urged upon the investment bankers 
was to profit by the lessons of the past. We should start 
all over again, was his point. We should help the rail- 
roads, now that they have been shriven and promise to 
be good. Not only should the public help but also legis- 
lative regulative bodies. With the railroads prepared to 
meet the public on the fair basis of mutual justice, neces- 
sity no longer exists for being at cross purposes constant- 
ly. They should be permitted a reasonable increase in 
rates if it is expected of them that they must render effi- 
cient service, handle properly their enormous freight ton- 
nage and passenger traffic, provide the best equipment 
including all modern safety appliances and the always 
pressing need for new terminals, additional tracks and 
sidings to properly handle the growth of the business, 


While Mr. Leach held that properly organized and con- 
ducted public service commissions are excellent mediums 
for supervision of public service corporations, he also 
contended that where such bodies defer to the public 
demand for decrease after decrease in rates without the 
least thought whether it is fair to corporations or their 
security holders, they work harm. 

For the American investor Mr. Leach saw less loss in 
the reconstruction period the world may face after the 
war is over. In conclusion, Mr. Leach said: 

“Because I paint these gloomy pictures in dark hues, 
do not feel I am pessimistic. On the contrary, I feel to- 
day before the American people the beckoning finger of 
Providence can be seen looking to a better, a greater, a 
broader America than has ever yet been known.” 

Much capital will be needed to heal the gaps war has 
made, and America will be in control of its supply. There- 
in Mr. Leach sees the splendid possibilities and prob- 
abilities immediately ahead of the investment banker for 


ducting a broad and prosperous business. 
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The LOCATION of an investment should Abt! be overlooked. 


This bank employs part of its own funds in purchasing the 
highest type of securities after careful investigation, and select- 
ing the same with a view to geographical, as well as to busi- 


We are thus enabled to offer a choice of 
AMERICAN INVESTMENTS 
in properties located in different sections of this Country 


These securities are in most cases First Mortgage or Prior Lier 
Bonds, bearing interest at various rates, and are now obtain- 
able on such favorable terms that the investor may safely 
secure an income of 5% or over. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

It was very commendable on the part of the investment 
bankers to pass a resolution at the Denver Convention 
approving the extension of credits to our foreign friends 
in England and France. 





As a business proposition it is a worthy cause to es- 
pouse for the more commerce the country carries on with 
other nations more largely will it be reflected in our own 
prosperity. 





But it is rather a delicate attitude investment houses 
will have to assume when they undertake to place any 
part of the war loans with their clients. 





In the first place, many of these bankers, sincere in 
their belief that the bonds of the Allies are a good invest- 
ment, will find it rather difficult to convince some clients, 
especially those who have pronounced prejudices against 
embarking in any such undertakings, that they should take 
a share of the loan. 





It will make no difference whether they handle British, 
French, German, Italian or Russian bonds; like the banks, 
they will find critics at their heels. 





Even investors who are not influenced by sentiment 
will prod the investment banker with many questions. 
Foreign loans are new propositions to them and the sales- 
men will find that they have formulated their own ideas 
from the newspapers they read. 





From what talks I have had on my recent trip I have 
learned that investors, in the questions they ask, want 
most to know about how long this war is likely to last; 
how wealth: may be produced by the use of money em- 
ployed for its destruction, and if in the etd the losers in 
the present conflict will have any resources left from which 
they can draw to foot the bill, as is expected. of them. 





Then there is always the likelihood of that Jack-in-the- 
box, the encroachable “If” to pop out after a loan has 
been placed. 


If perchance the fortunes of war go against the country 
whose bonds they have sold and which would affect mate- 
rially the price of the bonds, then they will have to meet 
the anxious inquiries of investors. 





No single factor is calculated to act more disturbingly 
upon the minds of investors than a declining market for 
their securities. They do not reason out the cause, but 
act only upon what to them is a visible evidence of weak- 
ness. 





Japanese bonds are selling much under their original 
issue price. I warrant houses that sold them are con- 
stantly worried by inquiries from holders to whom they 
sold them. 





No investment banker ds in a position to say definitely 
how long the war will last. None is in a place so high 
from which he is able to scan the future and to a cer- 
tainty, declare the road to be safe ahead. 





All they can follow is their sincere conviction and in 
that faith seems unshakable. Yet war’s destructiveness 
may produce in the end such heavy burdens of taxation 
as to lead to revolt. It has resulted in such an ending 
after previous wars and many believe that if this war 
continues for a few years, history is likely to be repeated. 





When a people are forced to live on empty stomachs, 
niceties of civilization are forgotten and food is sought 
with brute force if it is obtainable in no other way. 





Nations are but the composite of the human entity. If 
they can’t pay their debts, they financially embarrass 
their creditors. Mexico is doing that now and but ten 
years ago no’ one would have questioned the Republic’s 
solvency or credit. 





Should the bonds of the Allies sell later at a consid- 
erably lower discount it also will worry the investor. So 
it can be judged how tortuous is the path ahead for in- 
vestment bankers who handle bonds of countries en- 
gaged in war. 
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The consistent demand for good western municipal bonds, and the absence of liquidation 
in these issues in the crisis which followed the outbreak of the European War and the 
uncertain conditions during the last twelve months, has afforded the strongest evidence 
of the safety of these securities and the high position which they hold in the esteem of 


We buy and sell high-grade western municipal and corporation bonds. We offer to in- 
vestors and dealers throughout the country our facilities for securing information in re- 
gard to financial matters in general in this section. 


THE INTERNATIONAL TRUST CO. 


DENVER, COLORADO 
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TRADE FOLLOWS THE LOAN. 


Chief of the Bureau of Foreign and Domestic Commerce 
Explains How We May Expect to Increase Our Trade. 
Through the export of capital for investment in foreign 

development may we expect exports of our own products 

to expand. That was the epitomized opinion of Dr. E. E. 

Pratt, Chief of the Bureau of Foreign and Domestic 

Commerce, who in his address to the Investment Bankers 

on foreign trade drew the curtain aside and allowed the 

bankers to see for the first time what hilltops they would 
have to climb before they could reach that pinnacle—the 
gravity center of financial supremacy. 

In one breath he disposed of the usual impression that 
trade follows the flag. It does not; but it follows the 
loan. In other words, people of other countries irre- 
sistibly carry on the larger part of their business in pro- 
ducts not indigenous to their own country with the people 
of the nations from out of whose capital resources they 
are able freely to borrow. 

In proof of his statement Mr. Pratt cited the measure 
of Great Britain’s investments in other countries and 
showed that until the war she was increasing these in- 
vestments at the rate of one billion dollars annually. 
France, Belgium, Germany and Holland also were heavy 
investors in other countries. Compared to the huge 
volume of capital these countries had invested outside 
of their own geographical boundaries, America’s invest- 
ments were as a pigmy to a giant. 


Germany’s sensationally rapid growth to the place in 
the sun on which she had set her heart and soul followed 
her tremendous investments of capital in South America, 
Africa, China, Japan, Russia and in the other colonies. 
It was due to her progress that she aroused the trade 
rivalries of her competitors and it was also the hidden 
force which finally plunged her into the present war, for 

is certain that had Germany remained the Germany 
of fifty years ago without her imperial ambitions no neces- 
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sity would have been great enough to Have taken the risk 
she has dared to face, 

Now, with the vast destruction of capital abroad, Mr. 
Pratt declares the world turns to the United States for 
the financing of enterprises. This nation has become 
practically a capitalistic nation. But if the United States 
wishes to assume financial supremacy (from which it is 
still far off, despite the temporary crippling of London as 
a financial center), it will have to lend out its capital to 
countries whose trade it desires to capture. 

But it was to be noted throughout Mr. Pratt's able ad- 
dress that he seriously questioned the wisdom of the step 
suggested, that the United States invest its capital in for- 
eign loans of governments now engaged in destroying one 
another. What he appeared to urge was the investment of 
money in countries at peace with each other. 

How sage is this advice! We wonder whether an indi- 
vidual—and a country is but the composite of many indi- 
viduals—would lend money to a man on his house if it 
was in danger of burning down? That is just the ques- 
tion we must ask ourselves when solicited to make foreign 
loans to countries now at each others’ throats. Would 
it not be far safer to lend our money when the conflagra- 
tion is over? 

SUBWAY ACCIDENTS COSTLY. 

The disaster in the Seventh Avenue subway extension 
last week cost the shares of U. S. Realty & Improvement 
Co. 10 points. The company is the contractor for the 
section where the cave-in occurred and acknowledged its 
liability for losses incurred and it was feared by the 
market that the company was not sufficiently protected 
by insurance to offset its losses. U. S. Realty sharehold- 
ers have suffered one disappointment after another, owing 
to the poor state of the realty market in New York for 
so long, but it is a long lane that has no turn and we 
hear lately of more cheerful reports in realty circles of 
improving conditions. 
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CITIES SERVICE COMPANY 


Five Year Seven Per Cent Convertible Coupon 
Gold Notes 





Due May 15, 1918 


Dated May 15, 1913 
Outstanding $7,000,000 


Authorized $10,000,000 

Net Earnings for year ending August 31, 1915, 

$3,895,732, practically eight times the annual interest 
charges on this issue. 

Surplus and Reserve of Cities Service Company, 
August 31, 1915, $4,648,309. 

Controls 66 operating companies, serving 200 commu- 
nities widely distributed geographically, and with well 
diversified sources of revenue. 

These notes are prior to $26,168,426 six per cent. cumula- 
tive preferred stock and $14,718,380 common stock. 

The equity of Cities Service Company in its subsidiaries, 
as represented by these stocks, is unusually large. 

Earnings of the operated properties, under the manage- 
ment of the Doherty Organization, have shown consistent 
increases over a period of years. 

WRITE FOR CIRCULAR 


HENRY L. DOHERTY & COMPANY 


Sixty Wall Street, New York 
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We Offer 
Mortgage Bonds, Short Term Notes and Preferred Stocks 


Issued by Long Established 


PUBLIC SERVICE CORPORATIONS 


in Growing Communities 





















Detatled description will be gladly furnished on request 


Bertron, Griscom & Co. 


40 Wall St. NEW YORK Land Title Building, PHILADELPHIA 
19 Boulevard des Capucines, PARIS 

















PRAISE FOR THE PRESS. 

\t various times members of the Investment Bankers’ Metropolitan Trust Company 
\ssociation have unstintedly praised the press of the A 
country for its share of the work of popularizing the ob- of the City of New York 
jects for which the Association was formed, which was September 25, 1915 
primarily for the better protection of the investors. But RESOURCES 

y no one was credit more liberally bestowed upon the Loans, Demand and Time - - - . $30,936,510.48 
press for its labor in helping along the constructive prop- Stocks, Bonds and Mortgages - . . 14,995,224.92 
aganda to which the Association is committed, than by ae ee _.. . > % Nee 
Lawrence Chamberlain, Chairman of the Committee on $57 393,681.43 
Publicity. He declared the press to be the best friend LIABILITIES xen 
of the honest and conservative investment banker. Capital Stock - . “ ; x ; $2,000,000.00 
The press is duly appreciative of all the kind utterances Surplus and Undivided Profits — - . z 6,293,874.00 

‘ ' : : Deposits - - - . ° ° 48,840,145.29 

heard during the convention about its work. As far as Orher Lishilisies « 2 ‘ ‘ 259,662.14 
the Investment Bankers go in devoting their earnest ef- ~~ $57,393,681.43 
forts to making securities more secure and in bulwarking George C. Van Tuyl Jr., President 
the funds of investors against the encroachments of the Beverly Chew, Vice-President 
predatory element in finance, the Press will be found ever Edwin F. Rorebeck, 2d Vice-President 








1 accord with the Association and prepared, through the 
lissemination of legitimate news and editorial utterances 





to further this worthy movement. 
\s for the Press it modestly refrains from assuming 






any credit for performing its duty to its readers. Honest 


H. M. BYLLESBY 
& COMPANY 


Engineers and Managers 


financing and honest investing are as much the bone and 





sinew of the country’s prosperity as is the labor of the 





laboring classes, the industry of the farmer and the pro- 
fessional classes, through whom new wealth is constantly 
reated. 

It has been a long and loud cry which the press has 






raised for a number of years for a concrete movement 









mong conservative investment bankers to create an or- 





anized body through which expression could be given to 
the ideals making for honest investments and with which 





s a compact force the get-rich-quick evil that had sprung 


NEW YORK TACOMA 
Trinity Building Washington 






ip like a mushroom, could be more effectively attacked 







ind driven under cover by clipping its fangs. 





Such an association now exists in the Investment Bank- 





CHICAGO 
Continental & Commercial Bank Bldg. 





rs’ Association. Its rapid growth is the best answer to 







he claim of the press that in this direction stretched forth 
1 road to real constructive reform and which it now so 
bly fills. 

And as long as the Association fills in that niche it will 







Purchase, Finance, Design, 
Construct and Operate Elec- 
tric Light, Gas, Street Rail- 
way and Water Power 
Properties. 






ver find the Press its friend and advocate for its duty 





its readers and the public at large is to support all 






ovements tending to help the material prosperity of the 






nation and its people. 





If the press must be praised let that praise be followed 






y doing faithfully that work which the public expects. 












~ PHILADELPHIA COMPANY SHARES RISE. Examinations and Reports 


The rise in the Philadelphia Company shares was the 









iarket’s effort to discount an expected increase in divi- 





lend from 6 per cent. to 7 per cent. The United Rail- 







Utility Securities 
Bought and Sold 


ways Investment Co. shares were also vigorously bought 
mn reports of an early announcement of a readjustment of 









the capitalization. The Railways Company controls the 





Philadelphia Company through ownership of more than 
$24,000,000 common stock. 
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The Liberty, National Bank 


of New York 
Broadway and Cedar Street 








Equitable Building. 


Capital $1,000,000.00 











ADVERTISING NAMES OF ATTORNEYS. 

We are all familiar with the circulars describing the 
character of municipal bonds to which is subjoined the 
statement that their legality has met the approval of cer- 
tain firms of lawyers. Good advertising for the lawyers. 
With the bond men it is a custom that has come down 
from the age when advertising was not much followed by 
bond houses, but which thought that a bond they offered 
would have a stronger standing with investors were the 
latter assured that an attorney had delved through the 
ordinances authorizing the sale of bonds and who certi- 
fied that there did not lie concealed anywhere from the 
average investor any flaw which might be attacked on 
account of its legality. 

Time brings changes, and with the bond men senti- 
ment has undergone a revision of opinion of the useful- 
ness of legal opinions attached to circulars. We often 
wonder at this generosity of bond men to advertise their 
legal counselors. That they should secure such opinions fs 
no doubt essential, for there are many items ir a bond sale 
or in an ordinance empowering a community to sell an 
issue of bonds where the opinion of a capable attorney 
is required. But attorneys err. Some day some large 
insurance company will see what opportunities there are 
for additional revenues in guaranteeing the legality of 
bond issues, as one of the investment bankers, Mr. Mar- 
tin of the Fidelity Trust Co. of Kansas City, suggested. 
The idea is not new, for it has been under discussion 
a number of times in the past, but nothing so far has 
come of it. 

However, the practice of employing lawyers’ names in a 
bond circular no longer enjoys the vogue among invest- 
ment bankers it once did. 

NO MARATHON TALKING FESTS. 

Efficiency is evidently a program closely followed by 
the Investment Bankers’ Association this year. By ap- 
plying this brake to the discussions allowed after hear- 
ing the reports of the various committees, the work went 
along with clock-like precision. No one was permitted 
to talk more than five minutes. This was considered suf- 
ficient time for any delegate to say what was on his mind 
and gave the next man an opportunity to be heard before 
it was lunch.or dinner time. Because of this time limit 
the convention ‘succeeded in fihi8fing its “extensive pro- 
gram within the required three days and still permitted the 
bankers considerable leisure to visit all points of scenic 
beauty which has made Denver famous all over the world. 

The time-limit scheme worked so well it may be safely 
recommended to other associations whose problem is to 
get through a convention expeditiously. 


Equitable Building 


On and after October the fourth, The 
Liberty National Bank of New York 
will occupy its new quarters at the 
corner of Broadway and Cedar Street, 


Surplus & Profits $3,000,000.00 
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“WAR-PROOF BONDS” 


If you have funds lying idle awaiting an opportunity 
for sound investment, send for a copy of article, 


“War-Proof Bonds” 
THE LOGICAL INVESTMENT 


at this time is : 

A 6% bond secured by absolute Ist mortgage upon 
property valued largely in excess of the amount 
of bonds. 

The obligation of an old established business with a 
proven record of earning capacity. 

Continued prosperity of the company assured regard- 
less of war conditions, as it is serving necessities 
to a growing community of well diversified in- 
terests and products. 

We offer such an investment in denominations of 
$1,000, $500 and $100. May be purchased on Small 
Payment Plan. 

Send for Circular 150 


BEYER & COMPANY 


55 WALL STREET NEW YORK 














—— 








Aetna 


Explosives Co. 


5% Notes 


7% Preferred 
Gommon 


Circular upon request. 


John Burnham & Co. 


41 So. La Salle St. 115 Broadway 
Chicago New. York 


Specialists in Unlisted Securities 
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‘LISTED: 
‘BONDS: 















NEW YORK TELEPHONE FIRST 4%s. 

New York Telephone first and general mortgage 4%4s 
dvanced this week to 97, and the bonds showed greater 

tivity than in some months. The strength of this 
issue was probably attributable to buying for the ac- 
count of the sinking fund. There is an annual sinking 

ind of over $700,000 for the retirement of this issue, and 
buying for account of the sinking fund usually occurs 
around this time of the year. 

New York Telephone first and general mortgage 4%s, 
according to the general concensus of opinion of bond 
authorities, is one of the half dozen strongest secured 
public utility issues in this country. This is the only 
telephone company operating in the city of New York, 
and it controls the entire Bell telephone business in the 
State of New York. The company is controlled by and 
forms practically the backbone of the American Telephone 
& Telegraph system. Subject to about $4,063,001 under- 
lying bonds, the New York Telephone first and general 
414s are secured by a direct mortgage on the entire prop- 
erty of the company. The company is earning nearly five 
times its interest charges and is paying 8 per cent. divi- 
dends on $125,000,000 capital stock. 





LAKE SHORE DEBENTURE 4s. 

As a result of the successful completion of the New 
York Central consolidation, the Lake Shore debentures 
are now secured by a direct mortgage lien on some of the 
most valuable mileage in the system. Originally these de- 
bentures were the direct obligation of the Lake Shore & 
Michigan Southern Railway, but not secured by mort- 
gage lien. The indenture contained the provision, how- 
ever, that in the event of the creation of any new mort- 
gage on the property of the Lake Shore these debentures 
should be given equal security with such new mortgage. 

Under the consolidation plan the Lake Shore was ab- 
sorbed by the New York Central Railroad, and the mort- 
gage lien of the new refunding mortgage of that com- 
pany extended over the property of the former Lake 
Shore. As a result the Lake Shore debentures become 
‘an assumed obligation of the New York Central Railroad, 
and are now secured by a direct mortgage on the property 
of the former Lake Shore & Michigan Southern Rail- 
way, subject only to the $50,000,000 3%4s and a divisional 
issue of $400,000. The debentures now rank ahead of the 
$40,000,000 New York Central refunding 4%s, the $100,- 
000,000 debenture 6s, and the entire $249,000,000 capital 
stock of the New York Central. The bonds are now 
selling to yield about 4.85 per cent. 





ILLINOIS CENTRAL PURCHASE LINES 3%s. 
Many high grade railroad issues, which a comparatively 
w years ago were selling to yield only 4.40 per cent. or 
less are now obtainable to yield from 4.70 to 4.90 per 
ent. The decline in the market price of these securities 
is attributable entirely to general market conditions, the 
investment strength of these issues being actually higher 
than when they sold to yield a materially lower return. 
The heavy foreign liquidation is, of course, largely re- 
nsible for the bargains now obtainable among the best 
class of railroad bonds. For over forty years the under- 
ying bonds of the Illinois Central have been a favorite 
investment .among foreign banks and investors.. The 
purchase lines first mortgage 3%4s aré now selling at 79, 
yield about 4.70 per cent. These bonds are secured by 
direct mortgage, closed except for refunding purposes, 
n 748 miles of road. The lines covered include some of 
the most valuable mileage in the Illinois Central system. 
These bonds, including the underlying liens, are out- 
standing at the rate of less than $24,000 per mile. 


Free of All 
New York Taxes 


and 
Normal Federal Income Tax 


First Mortgage 5% Bond of a 
Gas and Electric Company lo- 
cated in New York State serv- 
ing, withoutcompetition, a pop- 
ulation of over 50,000 people 
Estimated valuation 166% of 
bonded debt. Earnings for last 
four years over double interest 
charges on outstanding bonds. 


Yield 5'4% 


Descriptive Circular ‘‘F.W,.” 
upon request 


W.C. Langley &Co. 


Members New York Stock Bachange. 
115 Broadway, New York City 
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THE MOTOR STOCKS 


What is back of the continued rise in General 
Motors, Studebaker and Willys-Overland, and how much 
further are these issues likely to rise? 

These and other questions are discussed in a new 
analysis of these companies which we have just prepared 
for our subscribers. A few copies are available for dis- 
tribution to the first inquirers. Enclose a stamp. 


MOODY’S INVESTORS SERVICE 


35 Nassau Street New York 
Tel. 1299 Cortlandt. 














The Financial Position 
of 


Great Britain and France 


is set forth in an interesting 
way in our current issue of 


“Trend of the Times” 


which also contains particulars regarding the 


Anglo-French Loan 


A copy will be promptly mailed on request 
Ask for “Trend of the Times’ No, L-4o 


A. B. Leach & Co. 


Investment Securities i 
149 Broadway, New York 
105 So. La Salle Street, Chicago i] 
Boston Philadelphia Baltimore 
Buffalo London 
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GLUT OF PUBLIC UTILITY LAWS. 


A well-known attorney declared recently that there are 
so many laws, the greater number of which soon become 
obsolete, that daily both individuals and corporations with- 
out knowledge, are breaking ome or more of them. It 
seems improbable, nevertheless the facts are as stated. 
Legislatures, in their efforts to enact new laws, frequently 
forget existing statutes which cover purpose sought, and 
it results in a multiplicity of laws much to the confusion 
of most everybody save the attorneys. 

John E. Oldham, in his report to the Investment Bank- 
ers’ Association, furnished some interesting facts about 
the existence of many laws affecting the public service 
corporations. He said the decisions and laws already 
collected by an organization employed by the public utility 
operators fill a book of over 1,200 closely printed pages. 

It is a very expensive procedure to keep track of the 
ceaseless stream of laws, but this outgo must be borne, 
otherwise corporation heads would find themselves con- 
stantly defending some violation, for ignorance in law 
cannot be pleaded as an excuse. 

Mr. Oldham urged that all investment bankers use 
their influence to extend the scope of the savings bank 
laws to make it legal for the investment of such funds 
in sound public service corporation bonds. Investments 
of this character are now permitted by savings banks in 
only a few of the states. 

Compared with railroad bonds, seasoned public utility 
bonds are capable of showing as good a record of sta- 
bility if not better in some cases. Their market should 
be extended among the savings banks, but it cannot be 
done unless the Investment Bankers’ Association devotes 
some time to impressing the stability of these investments 
upon the law makers of the states where as yet this privi- 
lege has not been granted. 














STANDARD GAS & ELECTRIC FINANCING. 

The shareholders of the Standard Gas & Electric Co. 
have until Oct. 15 to subscribe to the recent offering of 
$3,750,000 20-year 6 per cent. notes at 90, and by that date 
it is expected that the subscriptions, which are said to be 
coming in now liberally, will show a very large total. 

The present earnings of the company are fully two and 
three-quarters times the requirements for the proposed 
note issue and the preferred stock scrip. Very shortly 
the company’s income will be enhanced by dividends 
which are to be paid on the stocks of subsidiaries owned 
by the parent company. One of these is the Western 
States Gas & Electric Co. The western and southwestern 
properties especially are showing good gains. 


LEHIGH VALLEY TRANSIT PROSPEROUS. 

The big earnings now being reported by the Lehigh 
Valley Transit Co., the largest in the company’s history, 
are unquestionably due to the very great activity in the 
Bethlehem district where numerous large industries, in- 
cluding the Bethlehem Steel Co., are breaking all records 
of production in their work on war orders. For August 
the surplus of the transit company was $47,831, a gain 
of over $13,000, or 35 per cent., over August, 1914. For 
eight months to August 31 gross earnings gained nearly 
$92,000, while the surplus for the period was $260,445, an 
increase of $53,302, or 38 per cent. 

With this company, as with many other public utility 
properties, the gains made have been mostly in the elec- 
tric lighting and power department, the gain here having 
been 22 per cent. for the eight months. Without any regu- 





lation by ordinance or otherwise the jitney competition 
as a factor has practically been done away with. 


NORTHERN STATES POWER CO. IN AUGUST. 

Gross earnings of the Standard Gas & Electric Co. for 
August were $377,343, a gain of over $46,000, and net 
earnings were $197,738, against $172,722 last year, a gain 
of $25,016. For eight months to August 31 the gross was 
$3,204,993, a gain of $349,114. The net earnings for the 
period were $1,748,248, a gain of more than $255,000. For 
twelve months to August 31 the balance after all charges 
was $1,197,542, or more than twice the dividend require- 
ments. The balance was equal to more than 10 per cent. 
on the common stock. 


SPECIAL ASSESSMENT BONDS. 

Ohio’s special assessment bonds have been considerably 
strengthened by recent amendments to the General Code, 
in the opinion of investors. This is due to the fact, as 
Mr. Work from Ohio stated in the discussion on assess- 
ment bonds at the Denver Convention, that they are now 
made an obligation of the entire community. Therefore, 
if the property owners for whose benefit and improvement 
of their property the bonds were issued are unable to 
meet interest or principal, the city, town, village or county, 
whatever it happens to be, may levy a special tax to make 
the bonds good and maintain the credit of the municipality. 

A similar law is recommended for other states where 
special assessment bonds now stand solely upon the abil- 
ity of the property owners to provide for them. The con- 
tention is advanced that special assessment bonds, with- 
out the general credit of the community back of them, are 
apt to be freely voted by councils or trustees, since de- 
fault on them would not involve the other taxpayers. 

The Ohio banker also stated that since the Ohio amend- 
ment went into effect it has resulted in considerably broad- 
ening the demand for special assessment bonds. Such a 
law would act the same in other states. Especially would 
it curb the inclination of the sand lot subdivision de- 
veloper and prevent his floating special improvement bonds 
long prior to the full development of his section. 


A BOSTON NEWSPAPER MAN’S VIEW. 
By William E. Soule, 
Associate Financial Editor of the Boston Globe. 

No convention held by the Investment Bankers’ Asso 
ciation of America has revealed the breadth of interest, 
the co-operative effort to advance its purposes, or the 
degree of enthusiasm as did the one in Denver. From the 
Waldorf in New York in 1912 to the Brown Palace in 
Denver in 1915 is not a far cry measured by the span 
of years, yet in association growth, in influence and pres- 
tige during that period the margin is wide. 

To even the layman the tremendeus responsibility of 
the bankers gathered there was at once apparent. Those 
men occupy a relation to the man or woman with funds 
to invest that is identical with that of the lawyer or the 
doctor. Upon their judgment as to the soundness of 
securities rests the financial welfare of thousands. And, 
more than this, the Investment Bankers’ Association, 
by its energetic work in presenting to the Interstate 
Commerce Commissions and the Public Service Commis 
sions the necessary correctives for existing financial ills, 
has made its influence nation-wide. 

The offering of the present day problems for open dis- 
cussion in convention has had fruition in new and prac- 
tical ideas, the working out of which will make not only 
for greater basic strength in the individual security, but 
will insure increase in earning power and in consequent 
income yield. 

Such questions as the correct method of railway financ- 
ing.and railway reorganization; regulation as to interstate 
dealings in securities; municipal or private ownership of 
public utilities and the proper publicity in marketing 
securities are vital to our business future, and it is pleas- 
ing to note that the Investment Bankers’ Association is 
making excellent progress toward their solution. 
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THE M. K. & T. RECEIVERSHIP. 

The receivership for the Missouri, Kansas & Texas 
Railroad, embracing a mileage of 3,865 miles from St. 
Louis to Kansas City and Galveston, places the total 
mileage of railroads now in receivership in the United 
States at 75,000 miles. The company has more than 
$76,000,000 stock in the hands of shareholders and there 
is a bonded debt of upwards of $140,000,000, including the 
two year secured notes for $19,000,000, which were the 
direct cause of the receivership, some noteholders who re- 
fused to deposit their notes for extension and who de- 
manded cash payment, having instituted proceedings 
through the courts or threatened them in order to get 
their money. 

The system has been skating along on thin ice for 
some time. Last year and this the system suffered 
greatly from floods, but its main point of weakness has 
been its heavy fixed charges and inability to borrow 
new capital except at constantly increasing rates of 
interest. The new bankers who were called in several 
weeks ago to devise a reorganization plan, were at work 
upon it when the receivership was announced. They had 
been hopeful that a receivership might be avoided because 
there had been in the last few months indications that 
by economies and other means, the road’s earnings could 
be worked up to a slow improvement. The recalcitrant 
noteholders were not appeased, however, and hence the 
management thought besi to have the property taken 
in charge by the courts. 

Protective committees are forming to protect the several 
classes of noteholders and bondholders, but it is believed 
that, when the reorganization is undertaken, there will 
have to be a sharp scaling down of the bonded debt and 
an assessment on the stock, of which there is upward of 
$76,000,000 outstanding. The second 4s and general sink- 
ing fund 4%s, as well as the first and refunding general 
4s, will all probably come in for the contraction process, 
and some of these will doubtless figure in the reorganiza- 
tion and exchange on a basis of exchange for new “in- 
come” bonds, without lien and whose interest will be pay- 
able only when earned. 

The receivership came at a time when a better feeling 
was slowly forming in favor of the railroads, and hence 
it comes as something of a shock, notwithstanding the 
pretty widely held opinion that the system had been in 
a bad way for a long time. One or two other second 
class roads of third class credit may be the next to go, 
but it is generally understood that there is now no system 
of the first class that is similarly situated. 





GREAT NORTHERN ORE’S PROSPERITY. 


Great Northern Ore has not needed the artificial 
stimulus that comes from the circulation of baseless 
stories about a merger with other companies, in order 
to attract buying of the stock. The daily reports of 
tremendous activity in the steel and iron trade and ad- 
vancing prices, which are characterized by the trade or- 
gans to presage a “lasting period of prosperity,” consti- 
tutes more legitimate explanation for the advance in this 
stock this week to a new high price for the year. The 
steel makers will have to come to the Great Northern 
Ore fields for the bulk of their raw supplies. 
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A BUND OF GOOD FELLOWS. 


Every delegate and newspaper man whose good fortune 
it was to attend the fourth annual ‘convention of the In- 
yestment Bankers in Denver carried away with him the 
impression that he could travel the wide world over 
without meeting men who are ahy ‘more every inch 
good fellows than the investment bankers of Denver, who 
spared neither time, energy nor their money in making 
the stay in the city pleasant and one to remember as 
long as their minds can retain impressions. From the 
time the delegates stepped from their train until the 
hour of their departure, the Denver bankers were solicit- 
ously looking after their comforts and pleasures. 





On Monday the delegates were taken for a long auto- 
mobile trip to the top of Lookout Mountain, from whose 
eminence they could see through the darkness of the 
night the City of Denver twinkling in the distance under 
myriads of starry electric lights. From this height they 
could appreciate the boast made in behalf of the metrop- 
olis of the Rockies that it is the best lighted city in the 
United States. While on Lookout Mountain investment 
bankers were treated in addition to a display of fire- 
works, a buffet lunch and a mountain bonfire which gave 
them something of an idea of what a real big fire is. 


But the most regal entertainment provided by the Den- 
ver bankers was a long trip by automobile over the moun- 
tain trails and through awe-inspiring mountain canyons 
to one of Colorado’s most famous scenic spots, Estes 
Park, in the heart of the Rockies, and nestling close under 
the famous Long’s Peak, whose snow-capped top rises 
more than 14,000 feet above the surface of the earth. In 
Estes Park the visitors were entertained for the night 
and accommodations provided for them at the two lead- 
ing hotels. On the next day, before returning to Den- 
ver, the investment bankers were treated to a “mountain 
fry.” In the East we have the celebrated clam bakes and 
of these delicacies easterners never tire praising. But to 
appreciate a mountain fry where the mountain trout is 
taken fresh from the mountain creeks and fried in butter 
and bread, one must partake of one. For restoring hun- 
ger to vagrant appetites it has no equal. There is no chef 
who can spread before a hungry individual a more appe- 
tizing dinner or lunch than one of these frys. 


Were they to live a thousand years and a day, invest- 
ment bankers could never forget the royal time they 
were accorded by their Colorado brethren. They are a 
bund of royal fellows. The men to whose thoughtful- 
ness and generosity every one in attendance at Denver is 
under a lasting obligation are James N. Wright, of the 
firm of James N. Wright & Co.; A. C. Foster, of Sweet, 
Causey, Foster & Co.; Theodore 'C. Smith of the Inter- 
national Trust Co., and J. H. K. Martin, Secretary of the 
Denver Convention Committee. A great debt is also due 
to the other members, Boetcher, Porter & Co., Edwin M. 
Bosworth & Co., Gregg Whitehead & Co., the German- 
American Trust Co., Keeler Bros., Otis & Co., Rollins & 
Sons, Denver branch, and Wilson, Cramer & Co. Through 
the thoughtfulness of many of Denver’s leading business 
men, more than eighty private cars were donated for the 
use of the visiting bankers while they were in the city, 
nd their owners in many instances drove their own cars. 





How modestly Denver business men went about it to 
ive the bankers the time of their life is well illustrated 
y a humorous incident that developed upon the return of 
the party from the Lookout Mountain trip. One of the 
delegates, feeling grateful for the courtesy shown his 
party by the driver of the car, tendered him a liberal tip, 
vhich was graciously declined. Not until this party re- 
ted the circumstances to a friend was he enlightened 
to the fact that the driver of his car was one of Den- 
ver’s richest men. 

The incident goes to show what chivalry and whole- 
artedness the climate of Colorado breeds in its men 
nd why they leave such a warm spot in the hearts and 
nemories of those whose good luck it is to come in con- 
tact with them. 
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PROBLEMS OF INVESTMENT BANKERS. 
Plenty of Buyers for the Right Bond, Which Is Scarce, 
Banker Hichborn Says. 

Harold S. Hichborn, of the investment house of Liggett, 
Hichborn & Co., in an interview on the scarcity of bonds 

of merit, has this to say: 

“Not the least of the difficulties of the bond houses 
during the year past has been the impossibility of securing 
at prices commensurate to the ruling value of money, 
bonds of sufficient merit to offer clients. There has not 
been, since the first months following the outbreak of the 
European war, a scarcity -of buyers of sound invest- 
ment bonds; the trouble has been that the representative 
bond houses have suffered from a lack of high grade 
securities with which to meet the demands of their 
patrons. 

“The old line, seasoned first mortgage bond, is not a 
thing of the past. Such issues are still available, though 
not so readily as a few years ago, and it sometimes seems 
as though the market has been turned into a shopping 
place for refunding, general mortgage and debenture 
issues. 

“The investment banker is the most conservative buyer 
in the world; his office is a position of trust and only 
bonds of a high standard will meet his requirements. 
During the past year or two corporations having bond 
issues for sale which did meet these requirements have 
been unwilling to sell them to bankers at a price which 
would enable the ultimate purchaser to secure the liberal 
rate of interest which he desired and to which he was 
entitled under existing money conditions. 

“It is to be regretted that this condition continues to 
exist. There are plenty of buyers waiting for the right 
bond, but the right bond comes but seldom into the hands 
of the bankers. There are many concerns of intrinsic 
value who could well afford, even at a temporary high 
rate of interest, to sell bonds and notes, which would be of 
undoubted security. The United States should have the 
greatest prosperity ever experienced during the coming 
few years—would it not be far sighted business policy to 
prepare for the coming prosperity now, when the demand 
for truly high grade first mortgage or underlying securi- 
ties is beginning to be strongly felt? Short time. or <erial 
bonds should find a ready market. Capital is available 
today which may later be withheld—it is not always well 
to borrow funds for extensions when everyone is borrow- 
ing—the time to contract loans is when money is plenti- 
ful and before the demand for it exhausts the surplus.” 





WRONG USE OF NAMES OF BOND BUYERS. 

Use of the names of holders of bonds that come into 
the possession of trustees through compliance with the 
Federal Income Tax regulations, in order to help sales 
of their own bonds, came in for spirited discussion at the 
second days’ session of the Investment Bankers Con- 
vention. That this has been done in some instances was 
apparent from the statements made by some of the 
bankers who took part in the discussion. Mr. Simmonds, 
a member of the firm of Bodell & Co., of Providence, 
R. I., was not at all backward in saying that he had 
letters in his files proving that this practice had been 
followed. While a committee of bankers visited Treasury 
officials in order to find out if a change could not be 
made in the regulations in order to prevent names of 
their clients from falling into strange hands, they failed 
in their mission, though they were informed that any 
such violation, if brought to the attention of the Gov- 
ernment, would receive proper attention. 

A suggestion was made that bond houses have clients 
file their income tax papers through them, and in this 
way prevent their names passing into the possession of 
others. But that is not always possible for a bond 
buyer may be doing business with a number of houses. 

If bond houses who experienced such abuse of the use 
of the names of their bond buyers would only make public 
the fact there would be very few trustees who would 
venture again to engage in this unethical practice. In 
truth it is nothing but a form of petty theft. 
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DRAWS A VIVID PICTURE OF FRAUD. 
Postal Savings Bank Director Describes the Misery 
Attending Financial Swindles. 


His years of experience as a post office inspector whose 
duty it was to run to earth various financial frauds that 
used the mails to enmesh victims eminently fitted Carter 
M. Keane, now director of our Postal Savings Bank sys- 
tem, to tell the investment bankers, as he did at their 
anquet, of the almost incalculable losses the people have 
sustained through the wiles of our many Wallingfords. 
Of their suffering he drew a very vivid picture when he 
said: 

“The picture that comes to my eye tonight is a sad 
one. I_ have seen homes lost in a twinkle of an eye; I 
have seen the opulent made poor; I have seen the aged 
and the infirm driven back to the fields and the shops 
through the heartless and merciless. Oh, that heartless 
conspiracy of those who have the venality, but not the 
courage, to carry into effect—those people who employ a 
two-cent postage stamp to do their mission of crime. I 
take my hat off to men who in their code have set their 
force and face against such men.” 

Only through actual contact with the visible results 
from get-rich-quick operations is it possible to obtain a 
full appreciation of what a wide waste of ruin it leaves 
behind in its track. It was this knowledge secured by 
seeing such destruction and hearing the miserable tales 
of grief and penury from the lips of the victims that The 
Financial World has so often been prompted to employ 
unadorned English in exposing these schemes. It felt that 
by so doing it would succeed finally in awakening the 
honest and conservative investment banker to use his in- 
fluence to combat an evil that was not only impoverish- 
ing the great middle classes, but eating its way into the 
healthy blood of our economic life. Incidents relating 
detached losses could not alone bring an awakening to 
the need of quarantining this financial pestilence. It was 
only when a fareseeing Postmaster General declared as 
a warning that our people every year were throwing more 
than $150,000,000 to $200,000,000 into this cesspool of 
fraud that there came a bestirring of effort among the 
influential organizations to stamp out of the mails, out 
of the newspaper advertising columns and out of their 
communities this bund of robbers. 

Mr. Keane thought the postal savings banks have proven 
something of an antidote. We are disinclined to accept 
this view. Postal savings banks have accomplished a great 
deal of good; they have provided the timid with a de- 
pository for their savings. Of those there are many, 
especially among the ignorant foreigners whose experi- 
ence with bankers of their own tongue has been disastrous. 
According to Mr. Keane, the total deposits in the postal 
savings banks amount to over $68,000,000—not large, 
when it is known that more than $3,000,000,000 is paid 
in wages every year. The get-rich-quick man does not 
count among his victims many of those from whom these 
banks draw their revenues, as the interest they pay is no 
inducement to them. 

Those who become entangled in the get-rich-quick 
spider’s web are the men and women who have succeeded 
in saving a few hundred or thousands of dollars and are 
eager to make them grow fast. Four and five per cent. in- 
come appears to them a rather tame return. What they 
are eager to see is that their small fortunes shall double 
and triple quickly, and the glib-tongued, suave, well- 
dressed financial swindler tells them he can do it in abso- 
lute safety—and they thereupon fall prey to his wiles. 

It is the honest investment banker who has the power 
greater than that of the postal savings banks to save the 
masses from the get-rich-quick swindles, for, aside from 
the opportunity of warning the people against the out- 
come from such dangerous ventures, they have sound and 
proper securities in which capital can be honestly en- 
trusted. 

In nothing The Financial World has accomplished does 
it experience more genuine satisfaction than that it has 
waged a successful campaign against the get-rich-quick 
evil and through its exposures has driven many of them 
to their places of proper punishment. 
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SECRET JUDGES FOR BUSINESS PRACTICES. 

As yet, the Investment Bankers’ Association feels it has 
not got far along enough to draft a code to regulate the 
business practices of members. The committee in charge 
recommends that such a step is not advisable, but that in 
its place there be substituted a standing committee of 
seven members whose personnel shall remain known only 
to the Board of Governors and whose duties it will be 
to hear complaints, report to the governors and watch 
the operations of members. 

So, for the time being, the Association will depend upon 
its members to conduct their business relations under the 
Golden Rule and where they do not they will be con- 
sidered bad boys, and not much more. 





MUNICIPAL BONDS. 

The Committee on Municipal Bonds recommended the 
selection of but one fiscal agent as a means to prevent 
confusion which now so often arises because there are a 
number of such agents. Legislation authorizing munici- 
palities to issue bonds at a slight discount is also favored, 
as well as the issuance of bonds in serial form, the whole 
maturity not to exceed the life of the improvements 
which they cover. It also urges that municipal borrow- 
ing be kept within reasonable commercial limits, which, 
in view of the inclination towards extravagance by cer- 
tain municipalities, should not go unheeded. 





CONCEIT. 


“The most interesting financial journal in the world’s 
newest financial centre—New York.” 

That is how the Annalist, the weekly financial supple- 
ment of the New York Times, advertises itself. In self 
appreciation the newest weekly financial journal is ex- 
celled by no others for their modesty does not permit them 
to glorify their merits, but unlike the Annalist, they 
leave it to their readers to judge whether they are interest- 
ing or not. 


MOTSINGER’S EYES ON ALL AUTOMOBILES. 

As there are over 1,000,000 automobiles in America, nat- 
urally their owners are interested in carbureters. Why 
not, then, purchase the Motsinger carbureters? At a profit 
of $5, here is wealth-alone running over $5,000,000 to di- 
vide among the stockholders of the company—if only all 
the automobile owners will buy the Motsinger product. 

If Col. Sellers were only alive to amuse us with his fan- 
ciful get-rich-quick stories, he would discover how unneces- 
sary nowadays it would be to go so far away as China to 
find 400,000,000 Celestials with weak eyes who could be 
induced to spend a dollar each for an eye wash strong 
enough for them to see the modern movies without glasses. 

Rich as the Motsinger enterprise is in promises, it is 
just a little bit weak in ready cash on hand, for it has but 
$872 in cash in the bank, or had it on June 30, 1915, with 
which to handle the enormous business it expects to do. 

Were we asked what was a more legitimate field for 
Motsinger to operate in we would contend it was in the 
manufacture of the hot air machine, upon which the con- 
cern seems to have an exclusive monopoly. 
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CONTINUED BETTERMENT IN BONDS. 

The marked improvement in the investment market 
which was so noticeable last week, was still manifest in 
even greater force this week. The investor has regained 

nfidence, now that foreign liquidation of our securities 
has ceased or greatly lessened, and the rising prices of 
high-grade issues, together with the fact that the market 
is full of bids for large and small blocks of bonds, has 
been very impressive. One of the encouraging features 
of the week was the announcement of the sale of the syn- 
dicate unsold holdings of the block of $45,000,000 New 
York City bonds which the syndicate had been holding 
for a long time through a rather indifferent market. 
Other municipal bonds responded well to this note of en- 
=, couragement. 

[The prospect of the big offering of $500,000,000 5 per 
ent. loan of the Allies at a price to net about 5% per 
cent. to the investor, has not disturbed the general bond 
market. The bonds or notes will run for 5 years, which 
is a feature that under ordinary circumstances would 
commend itself highly to the investor, as high-grade bonds 
of near maturity yielding as high as 5% per cent. are 
scarce and in great demand. It may be said that within 
the next fortnight the American investor will be taking 
a course of instruction with regard to the merits of these 
onds as thousands of salesmen will descend upon him 
and point out their merits and the remarkably high yield 
afforded and it will therefore be some little time before 
it will be known just how well the loan has been re- 
ceived. The big banks and investment institutions re- 
port having received some large subscriptions from very 
wealthy individuals, some of whom are believed to be en- 
gaged in the manufacture of munitions on a large scale. 
The syndicate handling the bonds will have a life of 60 
days, and in that time it is the expectation of the syndi- 
cate bankers that the bonds will all be sold. Before they 
can be offered ratification of the terms must be obtained 
from the British and French governments, but this is ex- 
pected without any hesitation. 














THE KERNEL OUT OF THE NUT. 


Our Treatment of the Investment Bankers’ Convention 
Aims to Give Investors What Is of Interest to Them. 
In the tools of their own trade and how they are em- 

ployed the investor is not much interested. They realize 
is the investment banker’s function to rake over the 

held of investments for securities, which after careful 
rutiny they can recommend to their clients as good in- 
vestments. That is why the investor does business with 
him. What concerns them most in a gathering of invest- 
ment bankers for the purpose of discussing investments 
nd economic problems, is such features as relate to their 
vn welfare, protection and profit. 
With this thought in view, The Financial World in this 
sue covering the work done by investment bankers at 
their Denver convention, discusses and summarizes 
peeches, resolutions and reports affecting interests of in- 
vestors, leaving the routine matter which is a part of 
every convention, to the columns of its contemporaries. 
Our desire is to give investors the kernels out of the 
nut s. The shells are of no use to them. Investment 
inkers who are subscribers to The Financial World 
10 have not attended the convention will receive a full 
ort in time in their own official bulletin. 
We hope we have succeeded in transmitting in a human 
nd interesting manner to our subscribers, the essential 
tails of those events at the convention and out of which 
they may derive instruction and profit. 
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Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 














Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








GULF STATES STEEL 
COMPANY 


In our opinion, present earnings warrant higher 
prices. 
We make a specialty of dealing in these stocks and 
will furnish information on request. 

Ask for Circular G-S 


Chas. H. Jones & Company 


INVESTMENT SECURITIES 
20 Broad Street New York 


Telephone 9140 Rector. Cable Address “‘Orientment”’ 

















Wanted Offerings 


New York 
Shipbuilding 
J. K. Rice, Jr. & Co. 


Phones 4001 to 4010 John 36 Wall Street, N. Y. 














Safe Investments 


To Net 6% 


First Mortgagé Bonds directly secured by the best newly- 
improved, income-producing city real estate. 


Serial maturities two to fifteen years. 
Ample margins of assets and of earnings. 
Obligations of highly responsible borrowers. 


No investor has ever lost a dollar of principal or interest on 
any securities purchased of us since this house was founded, 
33 years ago. 


Write for Circular No. 651-F. 


S.W. STRAUS & CO, 


MORTGAGE »” BOND BANKERS 


STRAUS BUILDING ‘ONE W STREET 
ALL 
CHICAGO NEW YORK 
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REAL ESTATE SECURITY DEPARTMENT. 
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to asreues of farm mortgage and real estate securities 
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Real Estate coeerey Department of The Financial World, 
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{~~ Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTACE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has ry menay | maintained t , and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 

It is sometimes easier to get into any loan than it is to 
get out. 

To some investors the Allies’ loan is something foreign 
to their understanding. 

Many a sinking fund has been the cause of_a sinking 
sensation for bondholders. 

They don’t think of John D. Jr. as Rockefeller out in 
Colorado, but as a Goodfeller. 

What money Daniel G. Reid put into tobacco products 
has nearly gone up in smoke. 

Katy did, Katy did not. Katy did go into a receivership 
when she was expected not to. 


New Jersey has turned down an ice merger. It is just 
like New Jersey to be so frigid. 


The increased output of shoes is not going to the walking 
delegates or the pedestrian Russians. 

None of the visiting bankers indicated a disposition to 
interfere with the Blue Sky of Colorado. 

As the European conflict has not yet touched the West 
they think the war fever is rather a slow fever. 


Better is it for citizens, instead of being Pro-German, 


Pro-English, Pro-French, to be Pro-American. — 

Dividends paid by some of the piano companies are in 
complete tune with the expectation of their shareholders, 

Many manufacturers would not object to any increase in 
rates if they could get better rates for their own products. 

Fickle fortune also possesses blandishment for the con- 
servative investment banker—but only when he is at play. 

We are asked to lend money to help our own exports. 
What profits it a man who is paid I. O. U.’s for what 
he sells? 

What the rails need to move them is a speedometer. 
Then they might show a pace fast enough to break the 
speed law. 

Another large order has been received by an alcohol 
company. Presumably for further intoxication for the 
war stocks. 

Various combinations are now in process of formation, 
combining to let the public: have securities on a highly 
watered basis. 

United Profit Sharing Co. stock continues to decline. 
Why not change the name to United Deficit Sharing and 
be done with it? 

Tonopah Mining has reduced its dividend. Since gold 
does not grow like grass, it is to be expected it would 
run out gradually. 

For the investor the Investment Bankers’ Association 
is already an organization for national defense against the 
get-rich-quick man. 

C. W. Barron still advertises the war as an “audacious” 
war. By this time it has become a mendacious war and a 
pugnacious war as well. 


If the credit of the warring nations is good enough for 
the investor, then why is it not as good to the ammunition 
maker who is making the most profit out of the war? 


— 


A bon mot that aroused considerable mirth among the 
investment bankers was the description of investments 
given by Mr. Steers, the witty toastmaster of the banquet 
of the Investment Bankers’ Association at Denver, when 
he said: 

“But you know the word ‘investment,’ philologicall; 
speaking, is derived from our Roman ancestors; it is com- 
posed of the Latin words ‘in’ and ‘vestire,’ and it literally 
means ‘clothe in’; and the real significance of that never 
struck me before until I remembered that when all these 
evidences of indebtedness with which the investment bank- 
er loaned you are made on linen paper and they are usual- 
ly luminated with bright colored inks, so that in reality 
when you acquire a sufficient number of them you are 
clothed in purple and fine linen and then you know it 
was only a step from ‘cloth in’ to put the plural ‘close 
so today the investment banker is really the gentleman 
who closes in; and then when you get enough of his se- 
curities you know that you are closed in for all time.” 

We inquire, has the versatile head of the Denver Cham- 
ber of Gommerce bitten from the tree of promise from 
which dangled the red apple of get-rich-quick wealth that 
he so happily has defined the character of an investment 
which promises-everything but brings nothing? 
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OPPOSED ONLY TO VICIOUS BLUE SKY LAWS. 


Allen G. Hoyt States Clearly the Position of the Asso- 
ciation on Such Legislation. e 

That the conservative and honest investment banker is 
in fuil accord with every legitimate endeavor to drive the 
rogues out of business was plainly stated by Allen G. Hoyt, 
Chairman of the Legislative Committee and Vice-Presi- 
dent of the Investment Bankers’ Association. The or- 
ganization in its sympathy with the purposes of those 
who sought properly to protect the investor has co- 
operated with state officials who showed they had this 
object genuinely in view. But all vicious forms of “blue 
sky” laws the committee has attacked, with the net result 
that the legitimate investment banker is still able to do 
business in every important state of the Union without 
serious hindrance. Furthermore, no case brought by the 
Association through its general counsel has been so far 
lost. Mr. Hoyt brought this fact out to illustrate on 
what solid ground the Association’s opposition to vicious 
blue sky laws is based. 

Mr. Hoyt well said in connection with this legislation: 
“The harmful character of the blue sky legislation arises 
from the fact that most laws attempting to regulate the 
sale of securities have been drawn by those who fail 
utterly to comprehend the business of the investment 
banker or the economic significance of the service he 
renders.” Thereby, in their zeal to catch the vendor of 
fraudulent securities, they over-legislate and handicap 
the development of legitimate business. 

It is through the efficiency of the capital employed 
that important factors in the growth of the country are 
developed. Mr. Hoyt also pointed out that it is through 
the agen¢y of the investment banker that unemployed cap- 
ital becomes a productive force; that he performs a double 
service, finding for those who have idle funds profitable 
investments and contributes directly to the creation of 
wealth. Mr. Hoyt interjected this inquiry: 

“But how could the development of our resources be 
financed if the investment banker were so impeded, em- 
barrassed and harassed by a multiplicity of restrictive 
laws that the banker would be in doubt half the time 
whether or not he was lawfully complying with this or 
that statute? How could he direct capital toward those 
enterprises the expansion of which contributes directly 
to the increase in the national wealth if he has to submit 


every offering of securities he desired to make to the 
censorship of the officials of a dozen or more states?” 


It is not the intent of these laws that is objectionable 
to the investment banker. It is their paternalistic power, 
as The Financial World has frequently cited, conferred 
upon those delegated with their execution which causes 
all the mischief. It rests with them to say whether a 
security is good or bad many times when they cannot 
tell one security from another. 

The public desires to remain its own judge of invest- 
ments. All it seeks from state officials is their co-opera- 
tion in seeing to it, as far as it is within their power, 
that all such propositions are built on honesty and not 
upon fraud. 


THOSE CREAKY JOINT ACCOUNTS. 


Evidently there is much out of joint in the joint ac- 
count contracts entered into between houses for the pur- 
pose of handling sales of blocks of bonds. The trouble 
does not come when the bonds are sold, but the dissen- 
sion starts when a syndicate is left with securities on its 
hands. Then the question arises regarding the division 
of the securities remaining on hand. Some of the houses 
feel that if a member of a syndicate has not sold his pro- 
portion of securities he should take over what remains 
of his proportion and the profits then be equally divided, 
as if the whole issue were sold. This, quite naturally, a 
firm is reluctant to do; consequently there is some ill 
feeling. 3ut the best solution for this vexed problem 
was one advanced by a banker: That everything should 
be in the contract. Then there will be no dispute over 
a joint account. 
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American and PROVE this statement. 
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Are You a Holder of 


PUBLIC UTILITY STOCKS OR BONDS? 


We would like to tell you what we 
think of the coming market on these 
securities. 


Write us for information and quotations on 
any security in which you are interested 


STRANAHAN & CO. 
Equitable Building, NEW YORK 
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Desirable Investments 


Careful search for desirable investments has impressed upon 
us the value of the 


5% Gold Bonds 
and 
6% First Preferred Stock 


of the 


United Light & Railways Co. 


deriving income from Gas, Electric and Traction properties in 
forty communities. 
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Ordnance Stocks 


Our 50-Page Booklet contains detailed 
particulars of the real beneficiaries of war 
orders. 


Ask for Booklet No. 553 
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American Public 
Utilities Co. 
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NORTHERN STATES POWER COMPANY. 
Its Operations Chiefly Enter In and About the Twin 
Cities—Earnings on Upgrade. 


By W. M. Evans. 


Northern States Power Co. was incorporated under 
Delaware laws on December 23, 1909, and controls nine 
subsidiaries, the Consumers Power Co., the Minneapolis 
General Electric Co. the Northern Mississippi River 
Power Co., Union Light, Heat & Power Co., Red River 
Power Co., Interstate Light & Power Co., St. Croix Gas 
Co., Apple River Power Co., and the Fargo & Moore- 
head Street Railway Co., serving communities in North 
and South Dakota, Minnesota, Wisconsin, lowa and 
Illinois. Several of the subsidiaries are themselves hold- 
ing companies, particularly Consumers Power and Min- 
neapolis General Electric, whose operations center in and 
around Minneapolis and St. Paul and vicinity. 

Since organization gross earnings have shown a satis- 
factory increase. Irrespective of the time when the 
constituent properties were acquired by Northern States 
Power, their growth in earnings at two-year periods may 
be seen below: 

Twelve Months Ended Dec. 31. 


All Properties. 1914 1912 1910 
Gross earnings . $4,492,747 $3,695,986 $2,723,571 
Net COSMIMMS ..c.si cess 2,419,491 1,860,969 1,301,795 


Operating results of the companies now controlled from 
the different dates they were acquired at two-year periods 
follow: 


Twelve Months Ended June 30. 


All Properties. 1915 1913 1911 

Gross earnings ........ $4,750,891 $3,745,841 $1,258,485 
Operating exp. & taxes.. 2,123,144 — 1,851,260 722,181 
Net Carnings .....ecces. 2,627,747 1,894,581 536,304 
Operating ratio ........ 44.68% 49.42% 57.38% 


For the two periods not contained in the above table, 
1912 and 1914, gross was $1,886,275 and $4,078,541, respec- 
tively. The big increase noted in 1913 is due to the fact 
that the Minneapolis General Electric Co. was acquired 
as of June 1, 1912, and the earnings of that property were 
not reflected in the reports until a year later. 


Territory Served Growing in Importance. 

Reports from commercial agencies indicate that the part 
of the United States served by Northern States Power, 
generally speaking, has suffered little during the recent 
depression in business, and the bountiful crops of the 
present season presage continued prosperity. The rail- 
road and manufacturing facilities of the Twin Cities assure 
a continued growth. To-day both Minneapolis and St. 
Paul are filled with what seems to be well-grounded 
optimism for the future, and the same situation applies in 
proportionate measure to the smaller cities in Nortnern 
States’ territory. Fargo and Sioux Falls are the largest 
cities in their respective States; Grand Forks and Minot 
are metropolises of one of the leading wheat growing sec- 
tions of the country; Galena and Platteville are centers in 
the zinc mining industry, while Mankato, Faribault and 
Stillwater are substantial communities, where manufactur- 
ing and the handling of agricultural products are the chief 
basis of industry. Including the rural and farming ter- 
ritory served it is estimated that this company reaches a 
total of at least 800,000 population. In 1910 the cities, 
towns and villages supplied with electricity, gas, steam 
heat, telephone and street railway service had a popula- 
tion of 659,980, an increase of over 37 per cent. over the 
1900 census, and they are expected to show a proportionate 
gain when the figures of the 1920 census are compiled. 

Electricity Is Chief Commodity Sold. 

Electricity for light and power is the chief commodity 
sold by Northern States’ subsidiaries, its sales contributing 
83.2 per cent. of gross earnings, with,gas supplying 6.8 
per cent., steam heating 6.3 per cent., street railways, 2.8 
per cent., and telephones, .9 per cent. Kilowatt hour out- 
put in 1914 was 160,235,541, a gain of 31,576,758 over 1913, 
with a connected load of 132,715 k. w., a twelve months 
gain of 27,143. This was distributed to 56,945 customers 


over 1,487 miles of line, of which 457 were transmission 
lines and 1,030 local pole lines. 


The electrical power 


plant equipment has a rated capacity in boilers of 24,891 
horsepower, reciprocating engines and turbines of 47,990 
horsepower, water wheels 48,025 horsepower and high 
voltage transformers of 151,599 horsepower. Steam-gen- 
erated electric’capacity is being increased at four stations 
by 26,150 horsepower, of which 20,000 is at Minneapolis, 
and the rest at Fargo, Minot and Galena. Approximately 
100 miles of high-tension transmission line is under con- 
struction or in prospect in Southeastern Minnesota. A 
contract recently made with the Wisconsin-Minnesota 
Light & Power Co., effective in 1917, assures the delivery 
of a large amount of water power to be developed in 
Wisconsin. The company owns water power sites in the 
vicinity of Minneapolis and St. Paul which are capable 
of producing 60,000 horsepower additional, and these will 
be developed as required. 

Gas generating daily capacity is 1,200,000 cubic feet, and 
the output in 1914 was 273,052,460 cubic feet, a gain of 
9,934,360 over 1913. This was distributed to the 10,190 gas 
consumers through 178 miles of mains. Total consumers 
in all departments on December 31 last numbered 69,240, 
compared with 57,298 a year previous and 48,366 on 
December 31, 1912. 


Relations with Public Satisfactory. 

Relations with the public at organization in most in- 
stances were satisfactory, yet with some of the companies 
that had not before 1909 been under Byllesby management 
they were strained. Efforts to correct this condition of 
affairs were put into effect immediately, with the result 
that sentiment in every place where service is rendered 
now is favorable. In several places municipal plants have 
been discontinued or their construction postponed to take 
electric service on a wholesale basis from the Northern, 
States organization. At all times legislative bodies, both 
municipal and state, have treated the company fairly, with 
the possible exception of the taxing authorities. In 1910 
all the properties now embraced in Northern State Power 
paid $143,778 in taxes, and in 1914 paid $295,941, an increase 
of five years of 105.8 per cent. Officials of the company 
say there are evidences that the tendency to overtax 
utilities is waning and that sounder and more enlightened 
methods will be practiced in the future. 

The companies operate under a multiplicity of fran- 
chises, but none of them is of a burdensome character. 
The principal Minneapolis franchise is unlimited as to 
time, others expire at various periods, and no trouble 
is anticipated in getting renewals on favorable terms. 


Less Than Half of Authorized Stock Outstanding. 

Northern States Power is capitalized for $30,000,000, of 
which $16,000,000 is 7 per cent. cumulative preferred and 
the balance common. Of the two issues there is outstand- 
ing $8,386,700 and $5,975,000, respectively. There is also 
authorized and outstanding $5,000,000 collateral 6 per cent. 
notes, due June 1, 1917. Dividends on the preferred stock 
have been paid regularly since organization, but nothing 
has been paid to common stockholders. There are now 
2,900 stockholders in the company, 1,700 preferred and 
1,200 common, and of these 555 and 250, respectively, are 
women. In March, 1910, there were 356 holders of the 
preferred, of which 78 were women and 653 holders of the 
common, of which 101 were women. About 10 per cent. of 
both classes of stock is held in foreign countries. 

Consumers Power Co., all of whose stock, except di- 
rectors’ qualifying shares, is owned by Northern States 
Power, is capitalized at $17,500,000, divided into $10,000,000 
preferred and $7,500,000 common. Of the former $8,386,700 
and of the latter $5,975,000 is outstanding. Its funded debt 
consists of two issues, one first mortgage 5s for $10,000,000, 
due December 1, 1929, and the other general mortgage 5s 
for $75,000,000, due June 1, 1937. Of the former $7,179,000 
are outstanding, with the remainder reserved to retire 
underlying bonds issued against properties making up the 
Consumers Power system; of the latter $6,059,000 are out- 
standing, but not in the hands of the public, they being 
deposited as collateral for notes issued both by Northern 
States Power and Consumers Power. The total amount 
of notes and bonds outstanding against the parent com- 
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pany and its various subsidiaries at present is $29,364,500. 
In 1914 interest totaled $1,339,668, to pay which there were 
net earnings of $2,364,370. 

The normal Federal income tax is not paid on Northern 
States Power 6 per cent. notes, but is paid on all the 
bonds and notes of the subsidiary companies with the 
exception of the following: Consumers Power 6 per cent. 
notes, Fargo & Moorhead Street Railway first 5s, Minot 
Light & Telephone first 5s, Northern Mississippi River 
Power first 5s, Sioux Falls Light & Power first 6s, Min- 
neapolis General Electric 6 per cent. notes and Union 
Light, Heat & Power first 5s. 

Henry M. Byllesby is the master mind of the organiza- 
tion, and is ably assisted in its management by a staff 
of capable assistants, among whom are Arthur S. Huey, 
vice president in charge of operation; Otto E. Osthoff, 
vice president and chief engineer; John J. O’Brien, vice 
president in charge of financial matters, and John R. 
Roemer, general counsel. 

With a large transmission system steadily spreading 
out over Southern Minnesota and with 60,000 undeveloped 
horsepower held in reserve, assuming, of course, a con- 
tinued growth of the communities served, the outlook for 


Northern States Power security holders seems en- 
couraging. 

This is the seventeenth article of the series prepared by W. M. 
Evans, who is reviewing the history and progress of our leading 


Financial World. Previous re- 
in The Financial World 
., May 8; Columbia Gas 


public service corporations for The 
views and the dates of their publication 
vere as follows: Electric Bond & Share Co 


& Electric Corporation, May 22; Public Service Corporation of New 
Jersey, May 29; The United Gas & Electric Corporation, June 5; 
United Light & Railways Co., June 12; American Power & Light Co., 
June 19; Montana Power Co., June 26; Federal Light & Traction Co., 
July 3; Cities Service Co., July 10; American Gas & Electric Co., 
July 17; Pacific Light & Power Corporation, July 24; Pacificc Gas & 
Electric Co., Aug. 21; Great Western Power Co., Sept. 4; Consumers’ 
Power Co., Sept. 11, and the Denver Gas & Electric Light Co., Sept. 
18.. Mr. Evans’ next article in his series will deal with the American 
Light & Traction Co., and will appear in our issue of Oct. 16. 


THE FACTS IN ADVERTISING. 
Financial Advertising and Circulars Should Conceal No 
Essential Details from Investors. 

In the opinion of Harry E. Weil, of Weil, Roth & Co., 
“blue sky” legislation is the offspring of deception prac- 
tised on investors by unscrupulous promoters and bankers. 
Without their operations there would never have been any 
blue sky laws and no necessity for the Investment Bank- 
ers’ Association to spend money to employ lawyers to 
fight this obstructive legislation. With this view no one 
differs. 

To get up in the convention, as Mr. Weil did, to urge 
upon the bankers present to stick to the facts in advertis- 
ing, to conceal nothing essential in a security they are 
offering, and in so many words plead for a higher stand- 
ard of honesty, appeared a little incongruous in a body 
of men whose very calling typifies what is conservative 
in financing. It required courage of the highest type. 

Mr. Weil contended that if a municipal bond repre- 
sented but a district in a municipality it was not ethical 
for the bond dealer to withhold mention of it in his cir- 
cular and allow the impression to prevail that the bond 
was an obligation of the entire municipality. 

This is true. Any investment banker who keeps in the 
background the slightest detail the investor should pos- 
sess in order to determine the character and stability of 
the security, is not dealing rightly with his client. 

Where such practices are discovered there can be no 
remedy to correct the misleading practice more quickly 
than severe punishment for the offenders. Especially is 
it incumbent upon an organization to take a firm stand 
on this form of ethics which is so emphatically com- 
mitted to the precepts of honorable dealings as is the 
Investment Bankers’ Association. 


THE SUGAR DUTY MAY STAY. 

Renewed buying of Beet Sugar common was based on 
the Washington despatches stating that Secretary Mc- 
Adoo was working for the retention of the 25 per cent. 
tariff on sugar which under the law disappears next 
Spring. There were also renewed reports of an early 


declaration of a dividend. 
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DU PONT POWDER’S BIG RISE. 

The shares of du Pont Powder sold above $800 each 
this week and the street was busy figuring that the stock 
was on its way to $1,000 per share. The advance was 
due to the news of the tremendous battles in France this 
week, where ammunition has been used in such enormous 
quantities by the Allies. All this resulted in further orders 
for more explosives. It is said that a certain humble 
employee of the du Pont company, who had been thrifty 
and had put his money for several years into du Pont 
shares, had made $50,000 on his holdings and had come 
to Wall street to try and double the $50,000. At last 
accounts he had made moderate gains in his new specu- 
lations, but wagers were freely made that he would quit 
the street poorer than he came into it. Dozens such 
stories of stock market operations are being retailed in 
the street. Another melon cutting, in addition to the 
recent 200 per cent. stock dividend, is looked for shortly 
by du Pont shareholders. 





A NEEDLESS SCARE IN BLISS STOCKS. 
Bliss shares, common and preferred, which are $50 par, 
have been changed from a dollar per share basis to a 
percentage basis in the market and the quotations ap- 
parently took a violent fall. This was so only technically 
as they had to be cut in half in order to get down to a 
percentage basis. Shareholders, until the explanation was 
forthcoming, were in some alarm, as they could not under- 
stand the apparent overnight fall in the preferred from 

around 160 to 80, and the common from 372 to 186. 





PACIFIC GAS & ELECTRIC ADVANCES. 

Pacific Gas & Electric Co. common stock advanced well 
above 55 this week, establishing the highest price in over 
a year. For the 12 months ended August 31 gross in- 
come was $18,334,051, and net income after deducting 
$1,193,333 for depreciation, was $8,068,741. After deduct- 
ing fixed charges and preferred and dividends, the balance 
is approximately 9 per cent. on the common stock. For 
August the balance, after all charges, was $257,951, an in- 
crease of $49,013. 





AETNA EXPLOSIVES A SKYROCKET. 

Aetna Explosives common stock, one of the war stocks 
dealt in on the outside market, indulged in another sensa- 
tional upward shoot this week, rising about 40 points in 
two days, to around 160 or better. There was very heavy 
trading by the war stock plungers, who bought on reports 
that the French Government experts had reported that 
the high explosive sold to France had more than come up 
to expectations and that another large order from the 
same source was under negotiation. The company has 
completed more of its new plants and some of them are 
working night and day on foreign orders, it is said. 





CITIES SERVICE SHARES UP AGAIN. 

The preferred stock of the Cities Service Co. sold well 
above 60 this week, or the highest price in many months. 
The continued strength of the shares was due to the re- 
ceipt of cheering reports from the several subsidiaries 
and especially from the southwest where the oil properties 
and electric power interests are very active and from 
which most cheering reports of prospects for the future 
continue to come. 


The report for twelve months to August 31 shows net 
earnings applicable to the stocks of $3,405,732 and the 
earnings on the average amount of common stock out- 
standing of 12.27 per cent. The net to surplus was 
$1,817,736 and the surplus is now $4,264,436. 
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SHARP RISE IN SAFETY CAR HEATING SHARES. 

On reports that the Safety Car Heating & Lighting Co. 
had secured a large order for time fuses for use in shrap- 
nel shells, the shares of the Safety Car Heating & Light 


Co. have had a sharp rise lately well above par. The 
stock pays 8 per cent. dividend and when the dividend 
came off last week it was selling around 104. This week 
it was bid for around 120. There is not much activity 
in the market for the shares. 


GENERAL MOTORS STILL SKYROCKETING. 


The Wall Street Journal this week echoed the increas- 
ing warning about the dangers from inflation in automo- 
bile stocks by stating that the auto companies are now 
booming because of war orders but that after the war not 
only will this business be gone, but increasing competition 
will permit of the purchase of “an Overland car for the 
price of a Buick; a Buick for the price of a Ford and a 
Ford for the price of a motorcycle.” On the day this was 
published the common stock of the General Motors Co. 
advanced $25 per share and it was announced that an of- 
fering of stock of the $20,000,000 Chevrolet Motor Co., by 
a well-known investment house, had been over-subscribed 
at the offering price and the stock had advanced 10 points 
on the N. Y. Curb. This seems to be something of an 
ironical answer to the warning~ and it is evident that the 
public has been impressed with the great profits shown 
in the last year by General Motors and many other big 
companies. 





MERCANTILE MARINE INQUIRY. 


The opposition to the present control of the Inter- 
national Mercantile Marine Co. claimed this week that its 
accountants had discovered $8,000,000 assets not accounted 
for and that the corporation was solvent when the re- 
ceiver was appointed and was fully able to pay the in- 
terest on the bonds that had defaulted. The shareholders’ 
committee contends that the receivership was a con- 
venient device to throw the property into the hands of 
the bondholders and transfer the control from the share- 
holders to the bondholding interests through a reor- 
ganization of their own devising. The preferred stock 
sold up above $40 per share, against $8 per share when 
the contest started. It would seem that a thorough public 
airing of this situation was in order, and apparently that 
is what is coming. 





THE PEP OUT OF STANDARD MOTORS. 


We know for a fact that a considerable number of ven- 
turesome speculators are hung up with Standard Motors 
shares at prices ranging anywhere between $12 to $17 a 
share. All of them are now wondering whether they have 
been caught hanging onto the crest of the movement or 
are about to be catapulted into the lap of riches by another 
upward rush. If the latter is their fond hope, theirs has 
been a long wait sufficient to tax their patience. 

When The Financial World undertook to express the 
opinion that the record of the company hardly justified the 
optimistic declarations that the company was about to 
change its character and turn into a mint for its stock- 
holders as a result of the war orders it would receive, a 
brokerage firm took umbrage at our remarks. To this 
firm there was nothing in the field in a better position to 
make a fortune. 

That was when the stock was selling above $15. 
thing evidently went ajar in their reckoning, for since that 
time the stock has not shown any virility. Lewis Nixon is 
out of the concern, possibly thankful he could sell his hold- 
ings at a good profit in a company that was not able to 
make any money in times of peace, for its motors could 
not meet the demand made upon them in peace times. But 
now it is expected to make a world of money turning out 


Some- 


motors for submarines. 
It is remarkable how inefficiency turns to efficiency in 
time of war. 
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MILLION SHARE DAYS ALL THE WEEK. 


Friday’s market on the New York Stock Exchange 
closed with a record of the fifth consecutive day in which 
sales of upward of 1,000,000 shares daily were recorded 
in the greatest and most exciting bull period in ten years. 
On one day nearly 1,800,000 shares were traded in. Count- 
ing the half day of Saturday this week, the total sales of 
all stocks on the Stock Exchange will probably foot up 
well in excess of 8,000,000 shares traded in—a record sel- 
dom, if ever, exceeded in the New York market. 

Almost all the leading industrial stocks show the heav- 
iest advance of any week this year. Bullish enthusiasm 
was rampant and despite advice by many conservative ob- 
servers that caution should be observed, new buying 
seemed perfectly able to take care of all the heavy profit- 
taking that was a factor all through the week. The news- 
paper accounts of the enormous trading, together with 
many stories of sudden fortunes made by plungers or even 
novices at the Wall Street game, only served to adver- 
tise the more the exciting speculation now on. Brokers’ 
offices have been crowded all the week and clerks have 
had to work until midnight or later to catch up with the 
tremendous volume of business done. 

At one time it was seriously considered whether the 
Exchange should not be forced to close on Saturday to 
permit the clerical machinery to clear their books of the 
tremendous volume of trading. Many women invaded 
the Wall Street district and plunged as recklessly as the 
men. Staid professionals, with 25 years’ experience, have 
been thrown off their feet by the evidence of the vast 
public participation in the speculation. Pools were every- 
where active with their “tips,” most of which made good, 
and not a few of the country’s leading bankers asserted it 
to be their deliberate opinion that the country is in for 
the greatest era of speculation and inflation the world 
has ever seen. 

Even if this theory be correct, it is nevertheless true 
that all big bull markets have an anti-climax at one time 
or another, and usually when least expected. It is plain 
that the present boom has its dangers. Hence there were 
signs of the withdrawal of many persons from the scene 
on the theory that the pace was too rapid to last. It has 
been concentrated as before, in the war stocks and highly 
inflated industrials, the railroad issues making a very poor 
comparison with the balance of the list. It is here that 
the danger lies as many of these overboomed war stocks 
are on such an inflated basis of values as to suggest the 
theory that the buyers are counting on a continuation of 
the industrial activity for a period of years. This is prac- 
tically impossible of realization. 

The Financial World can only reiterate its advice to be 
prudent. Overextension of a speculative long position has 
been indulged in, and such a condition will speedily find 
its corrective in a sharp break, on the appearance of the 
least adverse news. For the present the improved steel 
trade, the apparent success of the $500,000,000 loan to the 
Allies, betterment in general business and greater war 
profits have been fully discounted. Markets cannot thrive 
on speculative enthusiasm alone for any length of time, 
and unless the nation is determined on an unreasoning 
speculative debauch that will go beyond all reason, the 
market cannot be counted on with certainty to sustain 
present values. 























U. S. RUBBER STRUGGLES UPWARD. 
U. S. Rubber struggled up to its best price of several 
weeks, but it had hard work doing it and there was no 
general participation. The Rubber shares are no longer 


popular speculative mediums. 








ATCHISON. 


Atchison made a new high price for the common this 


week for 1915, but on comparatively small sales. There 
is still some dribbling foreign liquidation of both stocks 
and bonds, but it is diminishing. 


CHESAPEAKE & OHIO. 

The annual report for the year ended June 30 showed 
earnings equivalent to 4% per cent. for the stock, against 
43%, in the previous 12 months. Surplus increased $1,- 
876,000 as the result of passing the dividends. Since the 
fiscal year began C. & O. has continued to make steady 
gains. The next year or two will be more interesting 
to the bondholders than the shareholders and it is to the 
strengthening of the position of the bondholders that the 
management is now committed. 


ERIE. 

Erie common sold at its highest price in three years 
and thereby gratified a very large contingent that have 
been accumulating Erie, both common and preferred, for 
weeks. The Erie gained $768,000 net in August, which 
was not quite up to expectations. All the believers in 
Erie are confident it will at no distant day have a won- 
derful spurt, a la war stocks, but the past history of Erie 
shows that it has not indulged in any such stunts since the 
exciting days of Jay Gould. 


NORFOLK & WESTERN. 

The sharp and quick advance in Norfolk & Western to 
a new high price last week brought tempting profits to 
many who had been held up with stock for a long time 
and there was some pretty free selling this week. August 
earnings were of record proportions, though the com- 
plete data is not as yet at hand. 


N. Y. CENTRAL. 

N. Y. Central for August made another phenomenal 
report of gains in net, the increase over August, 1914, 
being $1,753,000 for all lines, while N. Y. Central proper 
reported a gain of $896,000. The shares had previously 
discounted the showing and after just topping last week’s 
high, which was the high of the year, the stock fell back 
moderately. If any big and broad buying movement is 
to come in the railroad shares N. Y. Central ought, on its 
brilliant showing thus far this year, to participate as the 
leader, 

NORTHERN PACIFIC. 

Cheerful news was contained in the August statement, 
which showed a net gain of $650,000. This sustained all 
the previous reports of increased activity in the North- 
west and helped sustain the market for the shares after 
its recent sharp rise. 


PENNSYLVANIA. 

Pennsylvania shares were unmoved by the publication 
of the August earning statement showing $1,245,000 gain 
in net. The stock closed on Friday at almost the same 
price quoted at the close of last week’s market. The rea- 
son is simple and is that all eyes have been turned else- 
where, and to stocks which show giddy changes every 
half hour. Wall Street is playing for high stakes. 


READING. 

The Reading’s moderate increase in surplus of $93,596 
in August was gratefully received by those who have been 
endeavoring to work up an interest in the railroad shares. 
It failed to have much effect. and the shares were no 
more than steady. 
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ROCK ISLAND. 

The Rock Island shares were a little more animated 
this week and there was considerable speculative buying 
by reason of,reports from Chicago that.a move had been 
started to obtain for shareholders certain rights. in sub- 


sidiary lines which had been; manipulated into other 
hands. Court action to recover these rights has been 
suggested, 


SOUTHERN PACIFIC. 

Southern Pacific advanced this week to its best price 
since July, but as the rise had been almost perpendicular 
from around, 88, speculators with good profits took them 
freely and there was a moderate reaction. The September 
earnings are quite likely to duplicate the fine showing 
made in August, when net gained more than $1,300,000. 


ST. PAUL. 

St. Paul’s August statement of earnings, showing a 
gain of $352,000 in net, was almost as good as the gain 
for July. The stock acted well, but no important price 
changes were seen. St. Paul, like the rest of the rails, 
will probably have to wait some little time yet for their 
turn. Meanwhile the gains in earnings are good educa- 
tional data to be made useful when the time comes. 


SOUTHERN RAILWAY. 

Southern Railway’s gain of nearly $300,000 in net for 
August, together with the very much improved business 
conditions now developing in the south as the result of the 
cotton market recovery and the greater activity in other 
directions, have been the main factors making for a bet- 
ter market for Southern Railway shares. The movement, 
however, is still a cautious one. 


UNION PACIFIC. 

Liberal supplies of Union Pacific were for sale this 
week on all the hard spots. A great deal of foreign-held 
stock, privately bought at lower prices, was sold. The 
stock’s hesitation was also aided by publication of the 
August earnings showing a $53,000 loss in net, and the 
annual report for the year to June 30 placing the earnings 
applicable to the stock at 10.75 per cent., against over 
13 per cent. in the year previous. September will also 
make a poor showing, we understand. 




















AMERICAN AGRICULTURAL CHEMICAL. 

The last annual report showed 11 per cent. earned for 
the common stock, and as Wall Street has been filled with 
stories this week of still larger profits being garnered 
now, it was not difficult to get up a big buying movenfent 
in the common and send the price up to the highest figure 
of the year. 

ANACONDA. 

Many persons who read of the declaration of $1 quar- 
terly dividend by Anaconda Copper this week at first 
thought the dividend had been doubled. The stock was, 
it is true, given $1 per share, as against 50 cents per share 
the previous quarter; but since then the stock had been 
cut in half and the shares raised to $50 par from $25. 
Hence the $1 dividend was the same as the previous 
declaration, so far as the amount received by the stock- 
holders was concerned. There little 
pointment, as not a few shareholders had expected $1.50 


was some disap- 


BALDWIN LOCOMOTIVE. 
The Stock Exchange interests which were responsible 
for the big boom in Bethlehem Steel and Crucible Steel 
have been handling the market movement in Baldwin Lo- 


comotive. The duPont interests have been heavy buy- 





ers, it is said, but it is hardly likely that such interests 
would indulge in such crazy buying as was seen this week 
when the stock ran up from 120 to 150 in a few minutes, 
even after the prolonged advance that had gone before. 
The truth probably is that widely circulated tips 
about the rise were accepted at their face value by excited 
outside speculators who have been plunging into war 
stocks elsewhere, and they bought “at the market.” Their 
recklessness cost not a few of them considerable of their 
previously made profits. It fell back to 120, and since 
then has been selling within a range of 10 points, which is 
thought to be fairly respectable conduct for so volatile a 
stock. A wild gamble, rather than any of the stereo- 
type explanations that the rise is due to war orders, is 
the best analysis of this stock. Of course, if one wishes 
to believe the oracles, it is going to be a second Bethlehem 
Steel. 


CRUCIBLE STEEL. 

Although Crucible Steel made a report that was better 
for the eleven months ended July 31 than for the previ- 
ous period, the report did not give any inkling of what 
war profits have been made, and the bull following said 
the mystery was still a potent factor for larger values 
and they ran the stock well above par with ease. Last 
year showed a surplus of $218,000 for tle common stock, 
without any war orders, and it is said the company is 
now earning 25 per cent. on the common, 


CONTINENTAL CAN. 

This little known stock joined the war brides and 
ran up above par with a rush without attracting much 
following. Big big dividends, the Street 
said, and then plunged into other things. 


earnings and 


CORN PRODUCTS. 

The hearing of the Government’s anti-trust suit against 
the Corn Products Company went on in New York City 
this week. Evidence was given which the Government 
expected to show indicated manipulation and cutting of 
prices in order that a competitor, the N. Y. Glucose 
Company, might be injured and subsequently absorbed by 
the Corn Products Co. It was acquired, after it had sus- 
pended dividends. Then, after acquirement in 1906 and 
1907, the Glucose Company paid dividends amounting to 
120 per cent. The market paid no attention to these de- 
velopments and the common sold at the highest price of 
the year. 


DISTILLERS. 

The Distillers Securities shares, which lagged so dis- 
appointingly for a couple of weeks and fell off further 
when the directors at their recent meeting declared no 
dividend, have been active this week than for a 
long time. A large and confident short interest was 
crushed without mercy, and the report was freely circu- 
lated that the company had sold 120,000,000 pounds of 
alcohol to Europe jointly with the Irdustrial Alcohol Co. 
Both stocks made new high levels for the year and specu- 
lation increased heavily. 


more 


LACKAWANNA STEEL. 

The reports that the Lackawanna Steel Co. would fig- 
ure prominently in the reported steel merger, of which the 
Midvale Steel Co., just purchased by a syndicate was to 
be the base, had an almost explosive effect on Lackawanna 
Steel shares, which jumped points between sales in a rush 
up toward ago the stock was below 70. 
The company is considerable benefit from 
war orders for steel and its benzoal plant will have orders 
it busy till 1917. The 5 per cent. bonds 


also enjoyed a big advance. 


par. Ten days 


getting some 


sufficient to keep 


MIAMI COPPER 
Miami Copper shares, whose par is $5, this week sold 
at the equivalent of $600 for each $100 par value. This 
was a new record price in the company’s history. Boston 
interests were buyers and it was said the copper 
metal market position was never so favorable as now. 


large 
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$2,500,000 
Duquesne Light Company~ 


Seven Per Cent. Cumulative Preferred Stock 


Authorized $10,000,000 Outstanding including present issue $4,426,000 
Par Value $100. Dividends payable quarterly, when and as declared, on the 
first day of February, May, August and November. 
Redeemable as a whole at the option of the Company on any dividend date at 
115 and accrued dividend on 60 days’ notice. 
Registrar Transfer Agent 


The New York Trust Company, N. Y. Bankers Trust Company, N. Y. 





From a letter of Mr. James D. Callery, President, copies of which may be obtained upon 
application, we summarize as follows: 


The outstanding capitalization of the Duquesne Light Company is 
as follows: 


Three-Year 5% Convertible Gold Notes.................45- $1,574,000 
7% Cumulative Preferred Stock (including present issue)... 4,426,000 
CO BIE 00k och ccscedeceusseccsiscncscsestesnsebous 21,567,000 


The Duquesne Light Company and its subsidiary companies furnish 
about 96% of the electric light and power sold in Pittsburgh and vicinity. 
They serve a population of approximately 1,100,000. 


The Company has a perpetual franchise. 


The net income of the Company available for dividends, for the fiscal 
year ended March 31, 1915, amounted to $1,769,104. This is equivalent to 
over five and one-half times the annual requirement for dividends on the 
outstanding Preferred Stock. 


The Company is paying dividends at the rate of 7% per annum on 
$18,067,000 Common Stock. The balance of the common stock is in 
escrow and does not receive dividends. 


The Pittsburgh district is one of the largest consumers of power in 
the world. As of March 31, 1915, the Company had in force 5,389 con- 
tracts more than in March, 1914. Those additional contracts represent 
the basis for a material increase in its earnings. 


The 7% Cumulative Preferred Stock is preferred over the common 
stock as to assets and dividends. The Company has agreed not to create 
any mortgage indebtedness requiring authorization by stockholders with- 
out the consent of the holders of the majority of the stock outstanding. 
Moreover, it has agreed not to increase the authorized amount of Pre- 
ferred Stock unless the common stock shall have been increased over 
a by an amount equal to the proposed increase of Preferred 

tock. 





Having sold a large amount of this Preferred Stock, we offer the balance, 
subject to sale at 


104 and accrued dividend to yield about 6.73% 





Copies of the provisions governing the rights and preferences of this Preferred Stock may 
be obtained upon application. 


LADENBURG, THALMANN & CO. HAYDEN, STONE & CO. 


25 Broad Street 25 Broad Street 
New York New York 





PITTSBURGH COAL SHARES IN NEW MOVE. and intend to acquire other industrial plants. The 


It was a pretty poor sort of stock that was not sub- Oliver holdings of the Company have been sold, it is 





ject this week to a cloud of rumors about control by 
some big group or other. Pittsburg Coal was early 
marked as a company that was to be taken over by 
the interests who have bought the Midvale Steel Co. 


said, to the Cory combination, and Standard Oil money 
is alleged to be largely interested. Pittsburgh bought 
freely of both common and preferred and the stocks 
were very active. 


When writing advertisers, tell them you are a subscriber to The Financial World, 
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PACIFIC TELEPHONE & TELEGRAPH. 
This usually inactive security developed great market 


vigor unexpectedly this week. A good deal of the stock 


was exchanged a year ago for American Tel. & Tel. 
shares and when the market demand.came, it found a 


great scarcity of stock, the result being a rise of 11 points 
in one market Those who did not make the 
exchange are congratulating themselves on their acumen, 
as the Pacific stock, which was exchangeable into Tel. & 
Tel. at the ratio of nine shares of the smaller company 
to two of the larger, is worth at this week’s prices over 
400, while two shares of American Tel. & Tel. are worth 
about $250. 


session. 


TENNESSEE COPPER. 

This stock indulged in a wild swing upward this week 
of a character similar to that which called forth criticism 
some weeks ago, when the shares rose ten points in ten 
minutes. The stock is more to be ¢lassed as a war issue 
because of its acid output, rather than a copper stock. 
The stock did not stand the acid test of the market and 
fell back sharply from the highest price at which it ever 
sold. The street is beginning to look with some suspicion 
on its recent wild movements. 


WESTINGHOUSE. 

The Westinghouse Electric speculation broke out with 
renewed violence late in the week and the stock moved 
up, On enormous dealings, to the highest price of the 
year. Friday’s rise was upwards of 7 points and the 
trading exceeded 200,000 shares, being the largest total, 
with the exception of U. S. Steel, of any trading on the 
Exchange. There was no news to account for the new 
buying, but the enormous paper profits of former partici- 
pants doubtless tells the story—the speculators are pyra- 
miding. 

HEARD IN WALL STREET. 

If all the steel and munitions companies are merged 
which rumor consolidates without even consulting the 
principals, the U. S. Steel Corporation will look like a 
peanut stand beside a great department store. 

The terms of the $500,000,000 foreign loan have been 
made known, but the greatest job, to lead the investor 
to it and induce him to take it, is still ahead. 

The mystery element in speculation is oftentimes worth 
more to the speculator than actual facts. 

The boom in the motor stocks might be attributed to 
the new ailment, auto-intoxication. 

Happily, the investor has not been altogether stam- 
peded into speculation neglect of the investment 
market. The strength of the latter this. The 
fact that the bond market is able to thrive during a period 
of intense and excited speculation is a cheering sign of 


and 
attests 


the times. 
The railroad stocks by no means show as good speed in 
the market as do the trains operated by their companies. 


Dividends Announced September 25 to October 1, 


Inclusive. 
Stock Pay- 
P.C. Period of Recor¢ able 
Ree Pee. Bao 4 k6 a 6b s0enee 1% Q. Sept. 22 Oct. 1 
Chicago Pneumatic Tool.......... 1 Q. Oct. 15 Oct. 25 
Corn Products Ref. pfd.......... 1% Q. Oct. 4 Oct. 14 
Del., Lack. & Western.......... 2% Q. Oct. 4 Oct. 20 
Del., Lack. & Western Coal......2% Q. Oct. 1 Oct. 15 
DOMED: TEOGG- 66 ciccdscceccvess 1% Q. Nov. 30 Dec, 15 
Hollinger Gold Mimnes............ 4 M. Sept. 30 Oct. 7 
Bureka Pipe Line. ....ccccccccccsH Q. Oct. 15 Nov. 1 
ee. ee Is accct se tewscen ee Q. Oct. 23 Nov. 15 
International Paper pfd.......... % Q. Oct 6 Oct. 15 
Inter. But. H. Sew. Mach........ 1 Q. Oct. 1 Oct. 15 
Lehigh Valley Coal Sales........ 2% Q. Oct. 7 Oct. 16 
SC OULmEE BO eee 2 Q. Sept. 30 Oct. 15 
Pen, Gee Ss <6 c0cedcessacees 2 Q. Sept. 30 Oct. 15 
Pam. Ge. FO FE. BEB cn cccccvccs 1% Q. Oct. 15 Nov. 1 
Pub. Snd. Trac. Lt. & P. pfd.... Tic. Q. Oct. 1 Oct. 15 
Reece But. Hole Mach...........3 Q. Oct. 1 Oct. 15 
I ok Q. Oct. 1 Oct. 15 
So. Calif. Edison pfd.......... ro: * Q. Sept. 30 Oct. 15 
Tennessee Copper ....... weitiT sk: Q. Oct. 4 Oct. 15 
Un. Rys. & Elec. Balt. com....., 1 Q. Oct. 4 Oct. 15 
U. S. Smelt. Ref. & Min. pfd.... 1% Q. Oct. 1 Oct. 15 
GU. &.. BOR. BOOGIE BOG. cc ccnccede 1% Q. Oct. 8 Oct. 15 
Va. RY. & POW? COM. 2.06 cccces 1% S.A. Oct. 6 Oct. 20 
Rate Increased. 

Pub. Serv. Co. No. Ill. com., 

from 14% to 1% Q. Oct. 15 Nov. 1 





SAFEGUARDING FUTURE OF RAILROAD BONDS. 
Various Remedies Proposed, One a Sinking Fund—Others 
Suggest Preferred Stock Issues. 


A perplexing problem with which the investment banker 
has to deal is the question of the form the issuance of 
railroad bonds should take in the future in order to pro- 
vide the maximum of safety for investment of capital. 
This discussion, which was opened by Lewis B. Franklin, 
in his committee report on railroad bonds and equipment 
trusts, developed a spirited discussion without in the end 
bringing forth any plan that met with the approval of the 
majority of the members. 

Mr. Franklin spoke about the feasibility of establishing 
a sinking fund. He pointed out how, by setting aside only 
a small fraction out of the net earnings, this reserve with 
its interest compounded, could be used to automatically 
retire the bonds by maturity, and in other cases go so far 
as to extinguish the debt. Railroads are not immune from 
depreciation any more than any other business. Branch 
lines may be very profitable properties and yet suddenly, 
through the operation of certain changes, enter an obso- 
lescent state. Yet he pointed out that the bonds issued 
for such construction would still be outstanding and good 
only as long as the whole railroad system is solvent, but 
should anything occur to endanger its solvency it is dis- 
covered that the intrinsic value of the branch line bonds 
is sometimes nil. 

But in answer to his suggestion of a sinking fund as an 
excellent remedy for safeguarding railroad bonds as in- 
vestments, Robert Walker, an attorney associated with the 
firm of White & Case, said that the scheme would prove 
impracticable. He cited figures to indicate that were the 
railroads to set aside for a sinking fund so slight a frac- 
tion as one-quarter of one per cent. from their net earn- 
ings it would require the withdrawal annually of more 
than $20,000,000 out of the earnings of the railroads. To 
the suggestion that the shares of stock 
without par value that it might not appear as if the roads 
were inflating their capital because the theory is that 
stock is but a fractional partnership interest in the dis- 
bursable profits railroads earn, Mr. Walker replied that 
such stocks would not displace bonds, for stocks without 
any par value would not sell any quicker than stocks with 
a par value. In Mr. Walker is correct. 
It is the public demand, based upon the earning capabili- 
ties which in the majority of cases fixes the value of a 
stock. The mere fixed par value is purely an incidental 
proposition. 

Unquestionably railroad debts should be retired out of 
In fact all debts are paid out of profits and 
Land without crops or which is never tilled, 
is not worth the mortgage issued on it. But there is al- 
ways this danger in fixing at the beginning an arbitrary 
percentage of earnings to be set aside for the extinguish- 
ment of bonded debt: it ties a railroad hand and foot in a 
period of depression to an obligation which to fulfil can 


railroads issue 


this conclusion 


earnings. 
earnings. 


and has in some instances thrown it into bankruptcy. 

A good suggestion was proffered by G. N. Lindsey, of 
Salomon & Co., which was that the terms of a sinking fund 
be not made a binding obligation, but that it be so ar- 
ranged that the required part of the net earnings be set 
Under such an arrangement if 
the railroad is trouble and hard times, it 
would not be compelled to take care of a sinking fund 
unless earnings permitted. We might add here that this 
idea could be carried further by making it mandatory that 
railroads make up the deficits due the sinking fund out of 
before permission be granted directors 
Then the fat 


aside when and if earned. 


meeting with 


the net earnings, 
to authorize the 
years would take care of the lean periods. 

It was the belief of Wm. G. Baker, of Baker, Watts & 
Co., of Baltimore, that the railroads could make good use 
of their sinking funds by using the funds for the purchase 
of bonds which the fund retire, thereby taking 
them out of the market and by so doing help the bond- 
The Simon G. Block, of 


payment of dividends. 


aims t 


dealer. suggestion prompted 
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Nelson, Cook & Co., to tell of an experience he had with 
a railroad president for whom his firm sold an issue of 
bonds which carried with them a sinking fund provision. 
He told how the President, when it was recommended to 
him to use the sinking funds available for the repurchase 
of his bonds, replied that he did not think the bonds a 
good investment but instead desired the fund invested 
in other gilt-edged securities. In this story Mr. Block 
had in mind similar experiences other bankers would meet 
in their efforts to divert sinking fund funds intended for 
the repurchase of bonds. Still, it could be provided in the 
indenture of the mortgage that all such accumulated funds 
must be used to repurchase bonds at set prices or below 
them. 

Albert W. Bullard, of Rollins & Son, thought it would 
be a good idea if railroads raised their capital through 
issues of preferred stocks. If this were at all times pos- 
sible and stock could be sold on a satisfactory basis no 
doubt the railroads would prefer preferred stock issues 
for this would not put upon them a fixed indebtedness or 
fixed interest to meet. But the finding of new capital 
depends upon the varying moods of the investing public 
—if at the time a railroad needs money the investing 
public demands bonds, it could no more be induced to 
buy preferred stock than a fish could be made to rise for 
a fly when its appetite craves for a grasshopper or an angle 
worm. 

The experience of investors with railroad bonds during 
the last decade has proven so disappointing that the in- 
vestment banker fully realizes stronger provisions for 
safeguarding the integrity of this class of securities will 
be obligatory if the railroads expect to again witness a 
very broad and active market for their securities. 

But what these reforms are to be, not even the invest- 
ment banker has yet formed a definite opinion whereby he 
may guide himself. 


- 


A MODERN ADAM SMITH. 
Ex-Senator Burton Displays a Wonderful Grasp of the 
Economic Trend—Phophesies Higher Money. 


What is the present effect of war on interest rates and 
what will they be after the conflict shall have come to 
an end? This is a problem that looms high in the horizon 
of the imagination of the banker handling bonds. A satis- 
factory solution of this problem means to them the differ- 
ence between profit and loss, for if it happened that in- 
terest rates after the war should be lower than they are 
now and they refrained from committing themselves heav- 
ily in anticipation of buying on more favorable terms later, 
they would lose their present market and have to pay 
more for bonds than they would cost them now. There 
is not a single investment banker who would not pay a 
good round sum to some financial Solomon who could 
solve this puzzle. 

On this speculative proposition few minds are agreed. 
But the scholarly address of former Senator Burton of 
Ohio drew a very convincing picture of the future of 
interest rates. It was not an address prepared on the mo- 
ment. The mass of detail of which it was made up indi- 
cated plainly that the Ohio statesman, who is a keen ex- 
pert on monetary subjects, must have dug deep into the 
past for facts and figures and experience in order to reach 
his conclusions on this weighty subject. 

Mr. Burton estimated the wealth of the various warring 
nations, ranging from Great Britain with her $82,000,000,- 
000, to Austria-Hungary’s wealth of $65,000,000,000, and 
then cited that out of the aggregate wealth of them all, 
which is given at over $360,000,000,000, there has already 
been destroyed more than $46,689,950,000, or over 11 per 
cent. of the whole. All this huge sum was so great the 
human mind could hardly comprehend. It has been con- 
sumed with nothing to show for it but misery and sorrow 
in but little over a year.. Here is a gap which it will take 
the human race some time to fill, But the war is not 


yet over, and, according to recent reports from England, 
the cost of carrying it on is daily mounting to vaster 
Mr. Burton cited these statistics to bring 


proportions. 


home to his audience the horrifying cost of the conflict. 
Though he did not come out directly with the statement 
that it was his belief interest rates would be higher after 
the war, no other conclusion could be drawn from his 
lucid handling of his wealth of facts than that capital will 
cost the borrower considerably more in the years to come 
than in the years that are gone. 

While it was Mr. Burton’s contention that the produc- 
tive capacities of the people of these nations are great and 
by the practice of rigid economy they would repair their 
waste of capital rapidly, still it would take a long time 
before this reservoir would be so filled to its brink again 
as to require a fall in interest rates. In support of some 
of his conclusions Mr. Burton mentioned some of the 
world’s greatest economists and thinkers, authorities like 
Adam Smith, Mills, Lehfeldt, Prof. Roscher, Edgar Cram- 
mond and even our own Roger Babson. The reference 
to the latter will no doubt have a tendency to cause a 
further congestion in the ego of the Wellesley, Mass., 
economist. 

It is interesting to those who may not have had an 
opportunity to read the scholarly address of the eminent 
Ohioan to learn what his financial conclusions are after 
serious study of the facts he so painfully gathered to- 
gether. These conclusions are: 


(1) An enormous decrease in capital available for in- 
vestment. 

(2) A temporary shrinkage in the aggregate volume of 
commercial and industrial activities. Expenditures for 
rehabilitation and reconstruction will have preference over 
those for the development of new enterprises. 

(3) Higher rates of interest. This certainly will be the 
case if the attempts are made to prosecute all the varied 
classes of undertakings which heretofore have required 
icans. 

(4) A greater degree of discrimination on the part of 
the investing public and consequently a wider disparity 
in the rates of interest among the various categories of 
investments. It is altogether likely that the interest on 
certain high grade bonds will decline. 

(5) The United States will obviously occupy a much 
more important position in the world’s investment market 
than formerly. 


As a guide post to the future these five conclusions 
from one who has so exhaustively delved into the causes 
and effects of the war are well worth serious considera- 
tion by the investment banker. 

We are all aware that Kismet has thrown into the path 
of our country an Arabian Night opportunity to attain 
a proud eminence in the commercial and financial sphere 
of worldwide activity, and it will be only through our 
mistakes if we do not secure from it the cream of all 
its advantages. 





EX-GOV. HUMPHREY, OF KANSAS, DEAD. 

Former Governor Lyman U. Humphrey, of Kansas, 
died this week at his home in Independence, Kan. He 
served two terms as executive from 1889 to 1893. He 
also served in both branches of the legislature. After his 
retirement he engaged in the farm loan and insurance 
business at Independence and he and his son for years 
represented the Union Central Life Insurance Co., as 
financial correspondents in a portion of Kansas and Okla- 
homa and invested millions of dollars for the company in 
that field. Gov. Humphrey was a man of the strictest 
integrity and retired from 14 years’ of political life poorer 
than when he entered it. His son continues the business. 
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THE GREAT ATCHISON SYSTEM. 
All Operating Experts Generally Concede Primacy in 
Operation to the Ripley System. 
PART 4. 
By a Staff Contributor. 

The private car of an eastern railroad official was re- 
cently being switched from the tracks of a secondary road 
onto those of the Atchison. “Now,” said this gentleman, 
“we are on the Pennsylvania of the West.” To which 
his traveling companion replied: “I would include in the 
statement the Pennsylvania of the East.” 

The Atchison is a railroad man’s road. He, best of all 
who studies it, can appreciate its merits from a physical 
and operating standpoint. There are main line divisions 
of the Union Pacific better than those of the Atchison 
and shorter stretches of the Southern Pacific that equal 
Atchison’s best. But, mile for mile, neither road can 
excel it and as a general proposition the condition of 
Atchison’s branch mileage in Texas, Oklahoma and Kan- 
sas is better than the main divisions of roads like the 
Missouri Pacific, Frisco and Missouri, Kansas and Texas. 
Station buildings, bridges, round-houses and shops are all 
the standard of the territory where located. The Atchi- 
son was the first western road to use on a large scale the 
Mallet engine, which it employs on the New Mexico and 
California grades while its Pacific types have always 
been considered among the most efficient in use anywhere. 
The general condition of Atchison power, however, has 
never been quite so high as that of the Southern Pacific. 
The company has made some costly experiments in its 
equipment department. 

The writer has taken the testimony of fully 100 operat- 
ing railroad officials throughout the country and 95 per 
cent of them have generously accorded to the Atchison 
the distinction of being the best operated and most up- 
to-date railroad west of Chicago, if not in the United 
States. 

The record of maintenance for the past ten years of 
the Atchison as compared with other transcontinental 
lines, follow: 


Maintenance Maintenance 
of Way _ of Equipment 


Pi Ss in i iv cn Se $1,500 $1,525 
Sowthern POtehe .occcc cesses 1,603 1,607 
Us I, Pas oeco.00ndasaae 1,515 1,392 
Northern Pacific ..........00- 1,510 1,267 
Grek: ROOD oo oo es ctnewesds 1,379 1,065 


This does tell the full story. From surplus earnings 
the Atchison has been “ploughing in” on a scale not ap- 
proached by any other road in the country save the Perfn- 
sylvania. In ten years it has spent in this way to the 
permanent betterment of its physical plant about $44,- 
000,000. This is $35,000,000 more than the Southern Pa- 
cific has expended from a similar fund, more by $35,000,- 
000 than Union Pacific has spent and over $10,000,000 in 
excess of the expenditures of the Great Northern, which 
has been the second most liberal road in the western ter- 
ritory. In fact, these expenditures were so large that the 
Interstate Commerce Commission called attention to them 
in its rate decision five years ago and to a considerable 
degree determined its position in opposition to higher 
rates, on the surplus available over existing rates which 
Atchison earned and was able to employ to increase its 
equities for shareholders. In the fiscal year just ended 
the Atchison spent 2 per cent. more than in 1914, while 
its competitors from 9 per cent. less by the Southern 
Pacific to 40 per cent. less by the Great Northern. 

Obviously all this money must have greatly strength- 
ened the financial credit of the. company and made for an 
appreciation in the intrinsic value,of its securities. 

This is the seventeenth article of a series of financial reviews of 
our leading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
Vay 29: Missouri, Kansas & Texas, June 5; Seaboard Air Line, June 
12: Kansas City Southern, June 19; Baltimore & Ohio, June 26, 
July 3, July 10, July 17; St. Paul, July 24, July 31, Aug. 7; South- 
ern Pacific, Aug. 14, Aug. 21, Aug. 28 and Sept. 4, and Atchison on 
Sept. 11, 18 and 25. Next week’s article will deal with the Atchison’s 
investment position. That article will conclude the Atchison series. 
—The Editor. 








RUGGED DENVER. 


A City of Mahomets Whose Call the Mountains Have 
Answered. 


Nestling at the slope of the majestic Rockies lies Den- 
ver, the Queen City of Colorado; a city of whose grit and 
get-thereness the whole West is proud of. .To see what 
real push can do it is necessary to visit Denver. It is 
a community of over a quarter million human souls, and 
which, without the aid of man’s superb ingenuity might 
for seventy-five days out of every hundred bake itself 
into the listlessness of a desert settlement, and exist mere- 
ly because its denizens lacked energy and ambition to go 
elsewhere. But the rugged pioneers who pitched their 
camp where the city has blossomed forth were of a hardy 
stock. What nature failed to provide, they supplied. 
Water was needed to make the parched plain yield the 
fruitage of mother Earth and like Mahomet they called 
upon the mountains to give freely of its springs, brooks 
and creeks and their call was answered. 

Beneath Denver’s exterior throbs an artistic spirit. 
Today it is no longer the care-free city it was thirty 
years ago when the Goddess of Chance held full sway 
over its citizens, and when the short-barrel of a Colt was 
relied upon to settle disputes more quickly than the legal 
machinery of justice. Now it is a city proud of its purity, 
boastful, and rightfully, of its well-laid-out streets, its 
fine boulevards and its broad avenues. From the sum- 
mit of Lookout Mountain, Denver, at day, with a won- 
derful regularity, unfolds itself before the eye as if it 
was specially designed to meet the exacting taste of a 
methodical architect, while with the coming of the night 
the city bursts forth under its myriads of shimmering 
lights like one of the fabled fairy cities, striking the imag- 
ination with a vision and the thought that there his 
Majesty of the Realm of Men, who make good, was hold- 
ing court with his merry retinue. Well may it be said of 
Denver that for a city of its size it has approached nearer 
than any other city in the United States to turning night 
into day, for even the very smallest tradesman believes 
there should be light, and there is light, in order that the 
straggling wayfarers may not remain in ignorance of the 
fact that Denver lacks nothing to make their journey 
through life pleasant and comfortable. 

When one thinks of the West one has visions of the 
primeval man; a place where the timid stay indoors at 
night for fear of the skulking hob-goblins of civilization 
who flit about under the protecting shadows of darkness. 
Abas, the thought, for Denver at day is no safer than at 
night and so great is the feeling of security that rarely 
in the evening is there to be detected by the naked eye 
any individual who approaches the proportions and ap- 
pearance of a Guardian of the Peace. 

In fact, among the Knights of the Road who travel on 
the brake beams of a Pullman, instead of in its comfort- 
able berths, the high sign is passed along that Denver is 
a good place to make a good detour about, as otherwise 
they might be detained there for quite a long spell much 
against their free will. A city that acquires such a 
reputation is a well-governed city and Denver is all of that. 

Another boast of Denver, which it never tires flaunting 
before weary Easterners, is that no matter what the hour 
is there is always a seat vacant in their tram cars. No 
one need stand in Denver; no one need know what pleas- 
ure it is to hang onto a strap as we do in the East until 
without being conscious of the fact, we become as well 
muscled around the shoulders and in the back as a well- 
trained athlete. 

Denver fears no fires. She has forearmed herself 
against such a catastrophe by not permitting the con- 
struction of a single wooden structure within her cor- 
porate limits. She does not know what an earthquake or 
a cyclone is. Midway between Chicago and the Pacific 
Coast she is the half-way stopping place for the tourist. 
To them she has much of. scenic wonders to offer; the 
tall and picturesque mountains; the awe-inspiring canyons, 
the rushing gorges; the game, mountain fish, and animal 
life. After they are through with seeing those wonders 
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the city beckons them back to tarry awhile upon her sys- 
tem of over 125 miles of boulevards. 

Denver is also the haven and a heaven for our boni- 
faces. She has more hotels to a given square mile than 
any other city with the possible exception of Atlantic 
City. What is more, they were there before the “See- 
ing America” fever became so prevalent among tourists 
who formerly spent their summers abroad. So they must 
pay. 

Materially Denver is well off. The serpent veins of 
precious metals that run like arteries through the moun- 
tain rocks have contributed much to her wealth. Ask 
Denver what she is worth and she will point with pride 
to an item of $403,866,000 as marking the assessed valua- 
tion of her real estate. Her street and interurban railway 
system feeds a territory embracing 271 miles in all; 
through her banks there is cleared more than $60,000,000; 
rather a high mark as a measure of the business that is 
done in a year. But Denver does not thrive alone on 
metal production; she is equally prosperous in the ex- 
tent of her manufacturing output, which reached last year 
the maximum sum of $150,000,000, or $20,000,000 more 
than produced in the preceding year; she is one of the 
largest live stock markets in the country, and irrigation 
is rapidly making her also an important agricultural 
depot. 
Yet in spite of Denver’s apparent prosperity she has not 
permitted herself to indulge in any extravagances. In 
that respect she has shown a commendable spirit of thrift 
for she has a bonded debt, not including improvement 
obligations, of only $1,436,866. But Denver also has mu- 
nicipal problems, one of which is to run her own water 
system. She wants to build an independent plant, but she 
cannot sell bonds for this purpose for the bond buyers feel 
it is neither right nor equitable for the city to enter into 
competition with a plant which private investors built in 
good faith and when the city was grateful for the water 
system they built. 

But Denver is fair in spirit even though it is now in the 
grasp of the municipal ownership fallacy—after she gets 
through sparring for an advantage in this fight she is more 
than likely to give the bondholders of the water power 
company a square deal, for she must realize that this is 
the only policy she can follow and expect to borrow 
money on a large scale for her civic improvements and 
the greater growth she is destined to have in the years 
to come. 


FAULTS IN REORGANIZATIONS. 
Banker John E. Blunt Bluntly Tells Where They Are 
Wrong and How to Correct Them. 

Reorganizations of railroads and protective commit- 
tees, as now constituted, came in for a severe castigation 
from John E. Blunt, vice-president of the Merchants 
Loan & Trust Co., of Chicago. He dealt telling blows 
straight from the shoulder and they struck home for he 
was addressing men who were in a position to appre- 
ciate the truth as he presented it. 

Many of the views of Mr. Blunt uphold the criticisms 
The Financial World has indulged in in questioning the 
integrity of some of the recent reorganizations proposed 
by protective committees, insofar as they purported to 
be representative of the interests of the security holders 
involved. The arbitrary powers such committees seize 
for themselves in the agreements they demand the se- 
curity-holder to sign Mr. Blunt particularly criticized. 
He said a person would hardly entrust another with a 
power of attorney unless first thoroughly satisfied of his 
honesty, intelligence and capability. But without any 
knowledge of the composition or make-up of a protective 
committee or who they may represent, they are asked to 
blindfold themselves and let strangers lead them around 
and do with their property rights as they will. 

This is a practice wholly unsound in this banker’s view. 
He was not opposed to reorganizations through the for- 
mation of protective committees as long as they are com- 
posed of men who really represent the security-holders. 


He does not object to these men if they possess ability 
and earnestly endeavor with their time and thought to 
clear the wreckage others have wrought, and he would 
pay them liberally. Nor, we might say, do the security- 
holders object if committees really represent them. What 
they resent is that men announce they have organized 
a protective committee, at the request of a large number 
of bond or stockholders, when this is contrary to the fact, 
and the truth is they have merely jumped into the field 
to corral the security-holders and like a bellweather bring 
the sheep back to the corral and force them to accept 
the terms of their real masters. It is like salt being spread 
over a wound, this assessing of security-holders for sery- 
ices rendered to others than themselves. 

Yet all Wall Street knows that this scheme of reor- 
ganization has been worked over and over again. It is 
gratifying to hear one of the leading Western bankers 
condemn, not the form, but the abuses of the form of re- 
organization, and call upon the Investment Bankers’ As- 
sociation to take up this problem in all seriousness and 
devise some plan that. they can unqualifiedly endorse of 
protecting the security-holders. 

Since the securities are placed originally through the 
investment bankers their influence, if thrown on the side 
of reform, will bring an end to these abuses.” Investors 
look to them for guidance. Here is the field of reor- 
ganization in which the Investment Banker has real con- 
structive work before him. Officers of the Trustee who 
are on protective committees, Mr. Blunt says, should not 
fill that position for theirs, then, is a dual role. They 
should co-operate with committees; give them their as- 
sistance, but beyond this boundary they should not tres- 
pass. Plain words from an officer of an institution which 
is a trustee for many corporations. 

About the expenses incurred by protective committees 
Mr. Blunt said: 

“They often seem out of all proportion to the results 
accomplished. Men who devote their time to construc- 
tion work should be well paid for their services, but a 
corporation that is unfortunate enough to get into the 
hands of a receiver should not be considered legitimate 
prey for the avaricious.” 

One of the remedies proposed by Mr. Blunt is that the 
bondholders should have the power to vote especially in 
cases where there is little equity in the stock and where 
the bulk of the capital has come from them, or enlarge the 
power of the trustee, that it may exercise a real voice 
in the management. At least with such power the actual 
security holders can prevent a property from falling into 
the hands of a highly speculative clique, which has been 
the bane, as we all know, of some of our best railroads. 

Mr. Blunt lays the troubles of the railroads to two 
causes—bad financing on one hand and on the other hand 
failure to receive increased rates. But that latter obstacle 
Mr. Blunt declares is raised principally as the result of 
the questionable transactions indulged in by prominent 
financiers and bankers. 

And Mr. Blunt also declared that he was afraid that 
the investment banker cannot wholly escape a share of 
responsibility for some of the conditions existing today. 
He asked: “Has not the desire to make quick profits or 
the desire to participate in some large financing, caused 
many hasty decisions which should have been deferred 
until a careful investigation could be made?” 

Unquestionably reform in reorganization work is com- 
ing. It cannot much longer be delayed. It will be 
raised, in the estimation of security-holders, when it is no 
longer a source of money-making for a few who represent 
no more than an ambition to grow rich upon the impover- 
ishment of the many. 





Records for your guidance and suggestions for safe investment 
are contained in 


The Investor’s Pocket Manual 


Any investment banker or broker will furnish these 272-page 
booklets to investors. 

FREE ON APPLICATION, or the publishers will send a copy 
on receipt of # cents. 


° ° F Ss. 
The Financial Press, (AF 2\ 5‘. 
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Scranton & Wilkes-Barre Traction Corporation 
6%-7% CUMULATIVE PREFERRED STOCK 


Dividends 6% to 1917—7% thereafter. Payable Quarterly—January, April, July 
and October Ist 








the heart of the 
districts are well 
Company’s lines is over 400,000. 


for the accompanying Common. 


14 WALL STREET 





The Scranton & Wilkes-Barre Traction Corporation owns all the bonds and stock (except 
directors’ shares) of the Lackawanna and Wyoming Valley Railroad Company, which owns 
and operates one of the most modern and substantially constructed third-rail, double- 
track, interurban electric railroad properties in the United States.* 

It connects Scranton (population 141,000) and Wilkes-Barre (population 75,000), which 
are important and wealthy manufacturing cities, situated only about 19 miles apart in 
anthracite coal mining region of the United States. 
settled and it is estimated that the total population tributary to the 


The road is built entirely on private right-of-way. 
necessary to the operation of the property. The Company owns valuable terminal properties 
located near the business centers of Scranton and Wilkes-Barre. 

The property represents a cash expenditure of over $7,000,000, and an equity of over 
$1,000,000 above the present capitalization including the common stock. 


We recommend the Preferred Stock of the Scranton & Wilkes-Barre Traction Corporation 
for investment and offer same at par with 50% of Common Stock bonus. 
vestors desiring to acquire Preferred Stock only, allowance at market-prices will be made 


DESCRIPTIVE CIRCULAR UPON REQUEST 


LAMARCHE & COADY 


INVESTMENTS 


*Built under supervision of Westinghouse, Church, Kerr & Co. and place 


The intermediate 


No ordinances or local franchises are 


To those in- 


NEW YORK 


1 in operation in 1904, 








THE ONE GREAT AGENCY. 
Publicity Is the Potent Power for Growth—Investment 
Bankers Urged to Use It More. 

Primarily it is to expand that every association, guild, 
or organization, is formed. Where they are representative 
of some industry and are not fraternal in character, they 
exist for the purpose of expanding the trade of the mem- 
mutual co-operation and interchange of 


bers through 


views. Therefore a discussion of any idea or method in- 
tended to develop the growth and business of an organiza- 
tion, is quite apropos and bound to hold the attention of 
an audience. 

Such was the topic George B. Caldwell, the first Presi- 
dent of the Investment Bankers’ Asociation chose to 
speak about to his one-time flock: Publicity and the force- 
ful part it played in making a success of the Investment 
Bankers’ organization. No individual is more capable of 
emphasizing the manifold advantages derived from intel- 
ligent and right publicity than is Mr. Caldwell—it has 
been his friend, and with becoming unselfishness charac- 
teristic of the broad man he is, he credits part of his suc- 
cess in life to publicity. 

So it was expected of him to say almost at the very 
beginning of his address: 


“T am sure you will agree with me that our growth and 
good work thus far has been made many times more val- 
uable because of a broad policy of unselfish publicity on 
the part of the press in general.” 

Mr. Caldwell 


agency to secure greater and greater results. 


Publicity, contends, is the one great 
How true 
is this, is borne out by every great success, be it by or- 
ganization or individual. America is filled with million- 
aires who have waxed opulent upon the silent force im- 
parted by printers’ ink. 

This is the age of Publicity, a day when it is best to 


sell one’s hammer and buy a horn. That and similar 


When writing advertisers, tell them you are 


simple and truthful homilies ran throughout the irresis- 
tible argument Mr. Caldwell put forward in urging more 
publicity upon the Investment Bankers as an organization 
and upon each of the individual members. First the truth 
in advertising, then plenty of advertising of an intelligent 
character, is the potent force upon which the investment 
banker may safely depend for the expansion of his busi- 
ness to limitless proportions. On the Association he urged 
the employment of a capable publicity agent, a forcetul 
financial writer whose job it should be to publish once a 
week a digest of facts interesting to the investment banker, 
banks and large investors, as institutions or individuals. 
For such a method he predicted success and self-mainte- 
nance. Of that there is no doubt if the proposition is left 


} 


for guidance to the right man, one who is capable of in- 


jecting into his writings the human element and keeping 
the dryness of financial statistics in the background. 

To the publicity the Association already has received 
regarding the principles for which it stands, Mr. Caldweli 
ascribes the agitation for Blue Sky Laws. 
It has shown the people that these laws, borne upon good 
that while they strive to lay 
low the they overshoot 
their mark by putting braces upon legitimate development 


wane in the 


intentions, are boomerangs; 


venal get-rich-quick operator, 


of enterprises, which is far from the intention of their 
framers. 
According to some statistics Mr. Caldwell produced 


there are 20,689,000 families in our country, nearly 7 per 
cent. of which have incomes in excess of $3,000 per year. 
That is to say, at a minimum figure 1,400,000 families are 
in the enjoyment of an income in excess of $4,200,000,000 
each year, one-third of which at least is available for in- 
vestment. But the figure is too small, for by adding what 
the small investor can spend for “baby bonds” and the 
countless exceeds $3,000, it is 
safe to claim the funds available for investment in sound 


families whose income 
‘urities is somewhat over the enormous 


On the other hand, the 


and legitimate s¢ 
sum of $10,000,000,000 annually. 
extent of the advertising that is done by investment bank- 
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MISSOURI’S PROPOSED PLAN. 
By C. M. Harger. 

In view of the great interest taken in the matter of 
rural credit and its promised prominence in the next few 
months, it will be helpful to students of the farm mort- 
gage field to go into the details of the proposed land bank 
law that has been formulated for submission to the voters 


of Missouri at the coming state elections of 1916. It is 
the only land bank law thus to be submitted and a strong 
fight is being made for it by the financial interests ot 
the country communities. It is especially favored by the 
farmers, who will expect to gain materially from it. They 
perhaps look more at the personal benefits to be derived 
than at the economic principles involved, but at any rate 
they are likely to give it generous support. The State 
Bank Commissioner approves it, and it has the backing 
of many bankers. Just now it is being studied and dis- 
cussed generally and this will go on until the election. 

The Gardner bill proposes the creation of a corporate 
body known as the “Missouri Land Bank,” its purpose 
being to assist farmers to secure loans at a low cost. 
It is to be under the direction and supervision of a board 
of governors, consisting of the governor, attorney general, 
secretary of state, state treasurer and state auditor, who 
shall have the power to formulate rules and regulations. 
The bank is to be connected with the bank commis- 
sioner’s office and he shall be manager thereof. 


Basis of Bank’s Loans. 

The loans are to be made to farmers only, in sums of 
$250 to $10,000, in periods of 5 to 25 years, on a basis 
of not more than 50 per cent. of the appraised value of 
the realty. Preference is to be given to loans under 
$5,000 and first comers offering first liens on free land 
are to be accommodated. It is provided that the loans 
shall be made only for these purposes: To increase the 
production of the land; to make improvements; to pay 
off liens or part purchase price; 25 per cent. may be used 
for purchase of stock and machinery. Loans are pay- 
able in part or whole at the time of any interest pay- 
ment, and one-half of one per cent. reserve fund is to 
be collected as well as a sum to amortize the debt within 
the time of the loan as desired by the debtor. For ex- 
ample, on a loan of $100 on an interest rate of 4.3 per 
cent. the loan would be amortized approximately thus: 
5 years, annual payments, $22.40; 10 years, $12.40; 15 
years, $9.10; 20 years, $7.50; 25 years, $6.50. If the bank 
should sell the bonds issued against the loan for 4.3 per 
cent. and collect one-half of one per cent. reserve, the 
loan would mature as above. On the 25-year period the 
borrower would pay 6% per cent., made up as follows: 
Interest, 4.3 per cent.; reserve, 0.5 per cent.; on principal, 
1.7 per cent. It is provided that the first bonds shall 
bear 4.3 per cent. interest when sold. 

The state is to be divided into appraisement districts, 
each under an expert appraiser at $2,000 a year; prose- 
cuting attorneys shall examine the abstracts, and county 
officers shall give information about loans free. Nosfore- 
closure proceedings are to be had, merely mailing a no- 
tice to the debtor serving as notice of forfeiture of land. 
The state is to appropriate $1,000,000 to capitalize the 
barik; when $500,000 has been loaned, the same amount 
of bonds shall be issded and placed the, market and 
othier seties when -like ‘amounts atéeee réf.: “Dre total 
of bonds authorized is $40,000,000 and thereafter at the 
rate of $30 to each dollar of reserve accumulated. The 
bonds are exempt from taxation. After the first bond 
issue the rate shall be fixed by the governors but they 
are prohibited from charging the borrower more than 
6 per cent. interest, including the reserve fund portion. 


Increase Your | 


Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both, 


You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 


Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 
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5% First Lien Farm Mortgages 6% 


_A well-known American business man recently left an estate of 
fifteen million dollars, approximately invested as follows: 


One-third in Municipal Bonds. 

One-third in First Lien City Mortgages. 

One-third in First Lien Farm Mortgages. 

His will specifically provides that all Trust Funds are to be invested 
in similar securities. 

The war has not affected securities of this character. His estate 
shows no losses. His policy is worthy of imitation by conservative 
investors, 

To those desiring non-speculative, safe investments combined with 
a reasonable interest return we offer our First Lien Farm Mortgages 
netting from 5% to 6%. Each mortgage is secured by its individual 
productive farm, worth at least twice the amount of the mortgage. 
Reference: First National Bank of Chicago. Write for list D-2. 


George M. Forman & Company 


Established 1885 11 South La Salle St., CHICAGO 


THE FARM MORTGAGE 


backed by a thrifty farmer in a dependable agricultural section forms 
the Rock of Gibraltar in times of financial depression and uncertainty. 


Owing to low land values and the assurance of certain and diversified 
crops Southern Idaho to-day offers the highest securities of this kind 
obtainable anywhere. 

This company confines its loans to a territory where the individual 
members know values and moral hazards thoroughly and does not 
accept any loan to exceed 40% of a conservative valuation. The mem- 
bers of this firm are experienced bankers and inspect every loan 
personally. 

We offer our services to some financial institution or holder of trust 
—_ who place safety above everything else. Highest bank references. 

ress 


FRANK HOUSMAN & COMPANY 


First National Bank Building SOLDIER, IDAHO 
514% Minnesota and North Dakota Farm Loans 6% 


in the richest agricultural sections in sums from 
$1,000 upwards are offered to careful non-resident 
investors. 

The officers of this bank are farm loan men of 
many years’ experience and our equipment to safe- 
guard investments will meet the requirements of the 
most exacting investor. 

We court an early investigation of our methods 














Interest 
Paid 
the Day 
It is 


and offerings. 
Also onal city loans netting 6% in sums to suit. 
Due FARMERS & MERCHANTS STATE BANK 


Fergus Falls, Minn. 
W. L. Winslow, Pres. T. M. Alexander, Cashier. 


IOWA CORN BELT FARM LOANS 5%% 

r territory covers an agricultural region un- 
surpassed in fertility, diversity of crops and 
thrift and experience of its farmers... We now 
have __ $1,250,000.00 FIRST MORTGAGE FARM 
LOANS outstanding. Never had a loss. 

Our knowledge of local conditions insures the 
choicest offerings for this bahk, and we invite 
correspondence from non-resident investors who 
appreciate the value of dependable securities 
with interest paid the day it is due. 

F. A. Ayers, Cashier. Capital, $100,000 
PEOPLES STATE BANK, Humboldt, lowa 





5% 


33 


Years in 
Loan 
Business 
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The reserve is to be invested in Missouri securities. When 
a loan has run ten years, the governors may at their 
option refund the payments made on the reserve. Sav- 
ings banks may hold the debentures 4s @ part of their 
reserve. ; oe 

This is in ‘substance the law. It will be-séen that its 
success depends on two things: The honesty and free- 
dom from partiality with’ which it is administeredy and 
the sale secured for the bonds issued against the loans. 
Failure to secure the best of results in either case will 
militate against the plan. The amortization of loans will 
doubtless appeal to borrowers as they will, while paying 
about the rate of present mortgages, be able to cancel 
their loans in 25 years. To be sure, many loans are now 
made at 5% per cent., but by the time commissions and 
renewals are met it means at least 6 per cent. or more. 





OFFICERS FOR 1915-1916. 
The officers of the Investment Bankers’ Association se- 
lected for the ensuing year 1915-1916, follow: 
President—Lewis B. Franklin, New York. 
Trust Co. 


Guaranty 


Vice-Presidents. 
Allen G. Hoyt, New York. N. W. Halsey & Co. 
John E. Blunt, Jr., Chicago. Merchants’ Loan & Trust 
( ‘oO. 
3oston. Estabrook & Co. 
A. C. Foster, Denver. Sweet, Causey, Foster & Co. 


C. Edgar Elliott, Chicago. Breed, Elliott & Harrison. 

Secretary—Frederick R. Fenton, Chicago. Devitt, Trem- 
ble & Co. 

Treasurer—J. Herndon Smith, St. Louis. 
& Co. 


Stedman Butterick, 


Smith, Moore 


New Members Board of Governors. 
Richard Morris, New York. Kean, Taylor & Co. 


George C. Clark, Jr.. New York. Clark, Dodge & Co. 
(To fill the unexpired term of Mr. N. D. Jay, resigned). 


George W. Hodges, New York. Remick, Hodges & Co. 
George H. Taylor, Chicago. E. H. Rollins & Sons. 
H. L. Stuart, Chicago. N. W. Halsey & Co. 
_J. Sheppard Smith, St. Louis. Mississippi Valley Trust 
Co. 


R. E. Field, Cincinnati. Field, Richards & Co. 
Charles L. Stacy, Toledo. Stacy & Braun. 


Lynn H. Dinkins, New Orleans. Interstate Trust & 
Banking Co. 


W. L. Ross, Milwaukeee. Second Ward Savings Bank. 
(To fill the unexpired term of Mr. L. B. Franklin). 


Board of Governors for 1915-1916. 
Richard Morris, New York City. Kean, Taylor & Co. 


ae L. Fuller, New York City. Kissell, Kinnicutt 
& Co. 

_George C. Clark, Jr., New York City. Clark, Dodge & 
Co. 


Lawrence Chamberlain, New York City. Koutze Broth- 
ers. 

George W. Hodges, New York City. 
& Co. 
George B. Caldwell, New York City. Sperry & Hutch- 
inson. 

George H. Taylor, Chicago. E. H. Rollins & Sons. 

Charles W. McNear, Chicago. C. W. McNear & Co. 

William West, Philadelphia. Henry & West. 


Remick, Hodges 


George W. Kendrick, III., Philadelphia, E. W. Clark 
& Co. 
on R. Compton, St. Lcuis. The Wm. R. Compton 
oO. 


H. L. Stuart, Chicago. 
Barrett Wendell, Jr., Boston. Lee, Higginson & Co. 
John E. Oldham, Boston. Merrill, Oldham & Co. 
Warren S. Hayden, Cleveland. Hayden, Miller & Co. 
Charles H. Gilman, Portland. Chas. H. Gilman & Co. 
William G. Baker, Jr., Baltimore. Baker, Watts & Co. 
os Sheppard Smith, St. Louis., Mississippi: Valley. Trust 


ste R. Parker, 


N. W. Halsey & Co. 


San Francisco. Anglo & London 


Paris National Bank. 
W. L. Ross, Milwaukee. Second Ward Savings Bank. 
R. E. Field, Cincinnati. Field, Richards & Co. 
eae M. Stevens, Minneapolis. Stevens, Chapman 
Co 


W. P. Wright, Kansas City. 

Charles L. Stacy, Toledo. 

Lynn H. Dinkins, New 
Banking Co. 


H. P. Wright Inv. Co. 
Stacy & Braun. 
Orleans. Interstate Trust & 








————, 


Your Best Friend 


In times of financial 
disturbances 








The Purchase of “ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from efar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind | | 








the mortRages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loanin} upon 
farm security. Six million dollars of our mortgages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Leon sad Investment Company 


Oklahoma City, Oklahoma 




















Before You Invest Your Surplus Funds 


get the facts about Oklahoma. Our booklet, just eer will furnish 
you the official data. Sent to you free of char c. 

We have me loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened far 
settlement, and our satisfied clients of many years’ standing are our 
references. 

Oklahoma offers you a much safer farm loan investment than aay 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From $500.00 upwards. 

e highest rate of interest consistent with absolute safety ie o&- 
caleahie ere. 

We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values 
moral hazards thoroughly and can always keep in close per: 
with the securit 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: 


The Oklahoma Mortgage & Trust st Co., Guthrie, Okla, 


W. M. BRONSON, 


5% IOWA FIRST MORTGAGE LOANS i. 

54% SECOND MORTGAGE LOANS 54% 
in sums to suit are offered i prvate investors and 
holders of, trust funds. e President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan 
which we invest our own funds. We confine our 





territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 
sponemilty. $300,000. For particulars address 
SECURITY B 


L. E. BALLOU, JR., Cashier 
SAFETY 
If You Value PROMPT INTEREST PAYMENTS 














our cagetuily laced Iowa farm loans will aggeel to you. Our Presi- 
dent, Mr. Needham, has invested in these for years without 
the loss of a dollar and our equipment offers you every safe 

We confine our loans to Sac veuaty where we know values and, 
moral hazards thoroughly. With 3 a liated banks in this county we 
claim to control its cheloeet offerings, Interest allowed on deposits: 
awaiting investment. ? czas invited. 

FARM SAVINGS BANK Sac City, lowe 


4 BELT . 

Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

The margin of these securities is ex- 

cupticndiy wide and precludes loss. Care- 

personal inspections; sure and hea 

A which are diversified—fine stoc 
raising—in fact, from the standpoint of 
safety the best security on earth. 

Investigate us and our offerings and you 
will invest. 

Choice my 4 Ge. loans a me $500 up- 

ri 


wards to net wr us tod rtf 

LARIN A TRUST & VINGS BANK 
ty Orr a Ben H. #54 Spry, Vice-Pres. 
A. F & - iy Cashier Clarinda, lowa 


TRUST AND | 
SAVINGS BANK it 


CAPITAL 
$75.000.00 
SURPLUS 

| $20.000.00 





07 MORTGAGES ON HOMES IN HOMES IN 7 
0 MINNEAPOLIS S 
What is better than a good first mortgage on a well 
located home in Minneapolis? Always safe—dependable 


—sure income producer. From $500 upwards. 
We specialize in them. Write us. 


H. W. WHITE INVESTMENT CO. 


107-10 Phoenix Building, MINNEAPOLIS, MINN. 
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UNIRRIGATED IRRIGATION. 
High Finance, and Not Any Fault With the System of 
Reclaiming Arid Lands, Cause of Many Failures. 

Irrigation has a dual character. As it is judged among 
Eastern investors who have been stung badly with the 
bonds issued against such developments, it is a submersible 
cellar where their capital has become so watered that little 
hope remains that it will ever come to the surface again. 
3ut out in Colorado, where on all sides there is visible 
evidence of the derived from irrigation 
of arid lands, the system is regarded as having done more 
to increase the state’s agricultural wealth and resources 
and putting wealth in the banks for the farmers, than any 
other single factor. 

As the trains of the investment bankers were pulling 
into Colorado and all the way to the City of Denver as 
well as in the country round about, there came before 
their vision bright green fields of rich alfalfa, wheat and 
beet sugar plants. Here land that before it had 
received the blessing of water, brought to it by artificial 
means, was not usable for any other purpose than grazing. 
It was formerly like all the scrub land in that part of the 
country, much of which still can be seen, and not worth 
more than $10 to $20 an acre. 

Sut with water a fairy transformation has taken place. 
Once what was scrub land now is valued in the hundreds 
of dollars per acre. That is what sound and honest 
irrigation has done for Colorado and it is a great pity that 
such excellent fruit of engineering skill should fall the 
prey to avaricious promoters and land boomers, whose 
eyes were focused like a ferret upon the quick profits they 
could make out of the sale of securities and then, with 
heartless indifference, allow their projects to work out 
their own salvation on a weak constituticn, for they never 
had a chance since they were but half contemplated enter- 
of what a real irrigation 


great benefits 


was 


prises and sickly specimems 
systetn should be. 

No wonder the spinal meningitic enterprises crumpled 
up when they had to meet the first test of their stability. 
Mr. H. F. Wright, of the Wright Investment Co. of 
Kansas City, Mo., was perfectly justified in tearing to 
pieces the reputations of the men responsible for giving 
irrigation such a bad odor. It was they who, without a 
shred of conscience, exploited the State of Colorado. 

Could Eastern investors see with their own eyes what 
irrigation is capable of, they would immediately realize 
that nothing is wrong with the system but all was wrong 
with the men with whom they dealt. Colorado has vast 
areas of arid land, all of which could be reclaimed and 
manifoldly increased in value if the capital could be raised 
to build proper irrigation systems. But capital for this 
purpose is now difficult to obtain. 

In the end it would be cheaper for Colorado if she took 
statewide charge of the various irrigation projects whose 
securities are held by Eastern investors, and bought as they 
were under the belief that the Carey Act protected them, 
and completed them. ‘It might cost somewhere in the 
neighborhood of $15,000,000 to carry the work through, 
but in the end the reclaimed land, with its increased 
value, would repay the state, make good the bonds and 
advertise Colorado and irrigation so thoroughly that the 
state could get any amount of money for building all the 
irrigation systems required and which would place her 
in the forefront of the Western agricultural states. 


CINCINNATI BIDS FOR NEXT CONVENTION. 


The delegation of Investment Bankers from Cincinnati 
made an active canvass to bag next year’s convention for 
their city. Plenty of badges and booklets, all urging the 
bankers to come to Cincinnati, were freely distributed. 
As the selection of the city to hold the convention is left 
to the discretion of the Board of Governors, the Cincin- 
nati hustlers will not know whether their work has borne 
fruit until the next meeting of the Governors. The 
choice lies largely between Boston and Cincinnati, but 
whichever city bags the convention will find it difficult to 
exceed the standard of hospitality the people of Denver 
set this year. 

ee 


Will appreciate the exceptional Safeguards of our 
Farm Loans—in addition to these we offer whenever 
preferred, Our Guarantee for the collection of inter- 
est and principal, thus making investments with us 
absolutely dependable, with your interest paid the 
day it is due. Worth investigating. 
Personal examination of every loan. 

upward. Ten years’ successful experience. 
security for the ultra-conservative investor. 


The 
Careful 
Investor 


From $500 

Just th 
Write 
for our booklet. 
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DAIRY 


Wisconsin raru Mortgages 


Contain elements of strength and safety not found in any other farm 
mortgages. The dairy business is dependable every day in the year 
and its natural growth and extension are assured. 

We specialize in these securities and confine our loans to the rich 
agricultural section tributary to Ladysmith, where we are personally 
thoroughly conversant with land values and moral hazards. 

Our loans run from $500 upwards and for superior safety will appea! 
with special force to the conservative investor who requires his inter- 
est the day it is due, 

If you have funds looking for safe and profitable employment write 
us. Highest Bank References, 


James A. Michaeison, Attorney at Law 
Frank I. Hughes, Manager Loan Dept. 


Michaelson & Hughes, Ladysmith, Wis. 
WISCONSIN DAIRY FARM MORTGAGES 


We are situated in the heart of the most rapidly developing dairy 
district section in Wisconsin. Our land values are constantly enhanc- 
ing and our crops of the world’s greatest necessities are dependable 
and abundant. The dairy farm loan has elements of strength not 
found in others. 

Our facilities for investing and safeguarding the surplus funds of 
non-residents will meet the requirements of most exacting investors. 
Loans obtainable in sums from $500 upwards. You receive your interest 
the day it is due. Highest Bank References. Your early investigation 
solicited. 

MORTGAGE INVESTMENT CO., - 





ANTIGO, WISCONSIN 





When you can be assured of a regular income based 
on a security which enhances in value every year? 

Our bank is the oldest in this county and controls 
the choicest Wisconsin Dairy Farm Mortgages here. 
Nothing safer—nothing better. 

Just the security for conservative investors who 
prefer safety to all else. From $500 upwards. Let 
us tell you all about them and you will invest. 
Address: J. W. FROELICH, President. 

BRADLEY BANK 
Capital and Surplus $64,000.00 
TOMAHAWK, WIS. 


rume ~ Wisconsin rarm Mortgages 


are our specialty. Since 1889 this company has conducted the leading 
real estate and loan business in Ashland, Wis., and is now prepared 
to invest non-resident funds on carefully selected real estate, mort- 
gases safely and profitably to, net from 5% to 6% in sums to suit. 

fe confine all loans to Ashland and Bayfield Counties, where we can 
inspect every item personally. If you Gave funds looking for abso 
lutely safe employment (from $500 upwards), write us for references 


and particulars. ASHLAND 
he J. F. Van Dooser Co., Sannaenane 


The Dairy interests of Wisconsin are in the midst 
of their most active development today. I have 
loaned here successfully for 13 years with $100,000 
in active loans outstanding to-day. Never had a 
loss and never loan to exceed 40% of a conservative 
valuation. At the St. Louis World’s Fair this county 
was awarded 2nd prize for farm produce. If you are 
looking for “Safety First” in your investments, you 
should write me for particulars. Loans from $400 
upwards. Highest bank references. 
W. K. PARKINSON 
PHILLIPS 


Superior, Wis., is now seeing its most 
substantial growth. — $20,000,000 steel 
lant our latest addition. Values are en- 


Why 
Speculate 
? 








Wisconsin 
Dairy 
Farm 


Loans 


6% 


Attorney at Law 
WISCONSIN 





6% 


S perior das we is the most dependable Wisconsin 
Wisconsin (207 fect S, See ctl | Daly 
City — have funds looking for safe and Farm 
profitable employment, write us. 
Loans Loans from $500 upwards. Highest refer- Loans 


ences. 
(Improved Only) MicINTOSH & McINTOSH, Superior, Wis. 


To Our Readers 


For the protection of the readers ef The 
Financial World in their investments in 
FARM MORTGAGES it is i of dealers 
in such securities, before advertising 
can appear in our columns, te furnish us with 
three reliable and satisfactery references. 
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RURAL CREDIT NO RELIEF. 
The shadow of a rural credit system in this country 
d not seem to disturb Wm. R. Compton, of Wm. R. 
ympton & Co., who read an able paper on this subject 
the evening meeting of the Investment Bankers’ Asso- 






ition at Estes Park on Tuesday of convention week. 
ven were such a be adopted, it Mr. 
ympton’s belief that it was a delusion and a snare as far 
He contended that 
of the 
uropean countries where the farmers, when they discov- 
er that they cannot borrow more than a limited sum of 


system to was 
a means to reduce interest rates. 


e system would work here as it has in some 


oney at low interest rates, try and borrow the balance 
The interest would 
on average up as much, if not more, than the current 
Mr. Compton also cited 


second mortgages. difference in 
inking and farm mortgage rate. 
e old truth, from which there is no escape, that newer 
more for borrowed than the 
but if a mean average 
were struck for the entire country it would indicate that 


ections must pay money 


Ider settlements; interest rate 
e farmer is not paying any more than what capital is 
worth. 


TAXATION OF SECURITIES. 
The question of taxes is always a live topic with those 
It was a 
subject of considerable discussion at one of the sessions 
the convention, and the main burden of criticism was 
is to the excessive burden taxable property and securities 
In the hope that through a cam- 


rtunate to possess what can be levied upon. 


are compelled to carry. 
this load on wealth might be miti- 
gated, the Committee on Taxation has had several pam- 
phlets prepared for general distribution by investment 
bankers. “An Appeal for Fair Play,” 
“The General Property Tax Which Taxes Securities and 
\ll Other Property at the Same Rate Is Undemocratic 
and Taxes the Helpless, Not the Rich”; “Get More. Rev- 
enues from Securities at a Lower Rate and Also Lessen 


paign of education 


They are entitled: 


1 
} 


he Burden 


t on Realty,” “Keep Security Owners in the 


State,” “Condemned for Over Twenty Years.” 

All these pamphlets were designed to educate people 
on the question of their tax problems. Various delegates 
spoke about the efficiency as well as the deficiency of the 
tax laws of their states, but Mr. Ross, of the Second Ward 
Savings Bank of Milwaukee, aroused considerable inter- 
est by his clear elucidation of the working of the Wiscon- 
Income Tax law. He cited the fact that there was 
less effort by taxpayers to escape their taxes under this 
statute because the levy is so reasonable and there are no 
exemptions under the law, not even for municipal or 


sin 


Government bonds. 


To learn that there was an ideal tax law which made 
it so pleasant for security holders that they welcomed 
the coming of the tax collector, prompted the resolution 
hat Mr. Ross’s description be printed in the Bulletin, 
the study it carefully 


vhere might 
nd wait in they may live some day under 


investment bankers 
hope that 


such a beneficent tax law. 


AMONG THE NEWSPAPER MEN. 
It is a long way to Denver. Almost as great a distance 
s it is to Tipperary, but the delegation of newspaper men 
in attendance is a tribute to the importance of the Asso- 
3ankers, the 
tent in which the press was interested in reporting the 
the men in attendance 


‘tiation of Investment for it indicates ex- 


proceedings. Among newspaper 


vas W. R. Soule, of the Boston Globe; Frank Houston, 

the Chicago Evening Post; Crystal of the New York 
American; Ravel of the Chicago American, and Harry 
Rascover, of the New York News Bureau. The Com- 


mercial & Financial Chronicle, the Chicago Economist 
nd the United States Investor had representatives at- 
ending convention. The Financial World’s head- 
the floor of the Brown’s Palace 
Hotel were if charge of its publisher, Mr. Louis Guenther, 


and its secretary, W. M. Durnagl. 


the 


quarters on convention 
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No Tempting Bait 


is required to extol the superior virtues of the carefully 
selected farm mortgage. It represents the safest haven 
to rest, comfort and happiness for those dependent on a 
regular income. It works while you sleep and never dis- 
appoints you on pay day. It never becomes feverish but 
is the same calm dependable security always. 

Such are our FIRST MORTGAGE FARM LOANS, and 
we have them in denominations to suit the small as well 
as the large investor with rates that are attractive, 
assured safety considered. 

Our loans are carefully selected in the best agricultural 
sections of Eastern Kansas and Eastern Oklahoma, which 
sections are richly endowed with fertile soil and an 
equable climate that develops bountiful crops. 

We are among the oldest farm loan companies in this 
part of the country, and have built up our business along 
the most conservative lines to which we adhere strictly. 
We have resided here in the center of our loan field con- 
tinuously since 1871, and know land and conditions 
thoroughly. 

The senior member of this firm served two terms as 
Governor of Kansas, besides occupying other positions 
of honor and trust. 

We shall be pleased to submit full description of some 
of our loans on request. 


Our booklet will tell you who we are 
and something about our loan field. 


HUMPHREY & HUMPHREY 


Humphrey Building INDEPENDENCE, KANSAS 


POUEUCROUUOGUUAEAORESURCUHOROUREQUEO COU CEOCERERECEATEEUAAGUEOEEOOEUTTOORA GEO EEOCEREEOEEOOEE 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly gohenees 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


—_ 














Carefully Selected Farm Loans 


sections of Minnesota, 
the Dakotas and Montana are de- 
pendable income producers. You re- 
ceive your interest the day it is due 
and your security enhances in value 
every year. Nothing safer—nothing 
Obtainable in sums to suit—from $500 upwards. 
Our own money invested in every loan. Our long ex- 
perience in this field controls the choicest offerings. 
Write for booklet. Make your money work while you 
sleep and be safe. 


Western Mortgage Loan Company 
530 Security Building, Minneapolis, Minn. 


in the best 






FARM 


Pn I/O 


MORTGAGES 
—— 





better. 





6% Montana Farm Mortgages 6% 


Farm loans represent the safest security obtainable 
anywhere, and the 


STATE OF MONTANA 


offers ideal conditions to safeguard investors by reason 
of sure and diversified crops, coupled with enhancing 
land values. 

The loans I have to offer are confined entirely to im- 
proved farms in districts where land values have been 
thoroughly established. 

I am a native of Montana and familiar with every 
section of the state. If you have surplus funds to invest, 
I invite correspondence and a thorough investigation of 
my financial responsibility and business methods. 


GEORGE LLOYD ”:9;.8°* Great Falls, Montana 
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(Continued from page 35.) 
ers in the aggregate is not more than a million or two, 
or about 1 per cent to 2 per cent. Dealing in dollars, the 
investment banker, with but a few exceptions, spends cents 
to get them. In advertising he is pound foolish and penny 
wise in developing the economical trait of keeping ex- 
penses stripped to the bone. 

If the investment banker journeyed all the way to Den- 
ver to acquire knowledge of how and where his business 
may be benefited, he secured a larger part of it from lis- 
tening to Mr. Caldwell’s address. He talked with sound 
knowledge of his topic, for his is the experience which 
deals only with facts; he is not a theorist, for he has been 
cast among people since he departed from the investment 
banking business, to whom advertising contributes more 
than 65 per cent. of their revenues. 

We can express in no better words the dynamic force 
in advertising for creating business than to quote this 
striking paragraph from Mr. Caldwell’s talk: 

“The man who sells bonds has a story to tell. He 
comes before the public, not as a suppliant for favors, but 
one who is giving to the world an opportunity to invest 
its idle capital and thus increase that capital. The in- 
vestment banker seeks no favors beyond those which the 
operation of legitimate business gives to him. Yet every 
bond issue and every note issue has its own story and of 
necessity he must tell the public that story; show the 
soundness of the security behind each issue and help the 
public to a proper discrimination. He is offering to the 
world the chance to increase the income account. How 
else save through the medium of publicity can he make 
the world know of the opportunitv which it has of adding 
to its wealth?” 

Another thought of Mr. Caldwell’s which investment 
bankers should memorize and constantly refer to, is: 

“There are never times when a business man should be 
too proud to advertise, but there are times when he should 
be too proud to advertise in a certain way. There is no 
business which offers itself so well to truthful advertis- 
ing as the honestly conducted investment banking busi- 
ness. 

The above statement is a well-stated truth. A man who 
has accumulated capital not needed in business for his 
living, is just as anxious to learn where it can be profit- 
ably invested in order to reproduce itself, as he is of ma- 
terial comforts, and how to live in health or how to better 
the conditions of his home life. 


STOUT ADVOCATE OF DRAINAGE BONDS. 


St. Louis Banker Proclaims Their Many Sided Virtues 
as Investments. 

Drainage bonds had their inning at the Denver Con- 
vention, and a good inning it proved, for Tom K. Smith, 
the St. Louis banker, extolled their virtues to so high 
a degree as to make all other securities ashamed of their 
shortcomings. Drainage bonds are not irrigation bonds. 
They are not issued against land in want of water, but 
against land that wants to get rid of an excess of water; 
and under the excellent restrictions providing for sate- 
guarding the investor who is solicited to put his capital 
into them they have, according to Mr. Smith, established 
a superb reputation for themselves. 

Mr. Smith read a lengthy paper on “Drainage Bonds,” 
and in it went to great pains to describe the manner of 
their issuance and, when issued, how the proceeds de- 
rived from their sale resulted in sales of the drained lands 
at considerable advances in price; in some cases land so 
drained sells for $100 an acre, while before drainage was 
applied it sold at $2 to $10 an acre. 

Missouri and Arkansas are two states where drainage 
bonds have become popular. According to Mr. Smith, St. 
Louis bond firms, including the leading banks, would not 
now consider their bond list complete unless there were 
scattered among them several offerings of drainage bonds. 

In Missouri Mr. Smith’s firm has been marketing drain- 
age bonds for over fifteen years and their popularity grows 
apace, for since January 1 Mr. Smith put the total issued 
at $10,000,000. These bonds are issued serially and are 
gradually extinguished by payments by the farmers with- 
in a specified period. 










There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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6% Oklahoma Farm Mortgages 6” 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 


7% THE HUGO FARM MORTGAGE CO. (Inc.) 7% 


Capital, $25,000.00 HUGO, OKLAHOMA 





North Dakota 


Farm Loans 





North Dakota is now in the midst of a rich 
harvest which will command record prices. 


If you are looking for a security free from every element of specu- 
lation, write us for full information. We offer investors the choicest 
line of North Dakota farm loans secured entirely through the banks 
which can be had from $1,000 upwards and which can be depende 
upon as prompt interest pee Have had long and successful ex- 
perience in this loan field. Highest bank references on application. 


Works-Mohr Investment Co. 


625-27 Merchants National Bank Bldg. ST. PAUL, MINN. 


Serving Investors for 30 Yrs. 


without the loss of a dollar to any 
Oo client is our record in handling First 
Mortgages on _ productive Nebraska 


farms. 
NEBRASKA We make these loans only after a most thor- 
ough personal inspection, and have through years 
FARM of conservative and careful study of farm condi 
LOANS tions in this section acquired a knowledge that 
we know will be of value to the investor. Ne 


braska is located in the richest agricultural and 
stock raising section of the United States. 
oO Let us mail you our booklet, list of loans on 


hand and reference letters which will satisfy the 
most conservative. 


KLOKE INVESTMENT CO. (Incorporated) OMAHA, NEBR. 


ALBERTA, CANADA 
8% FARM MORTGAGES 8% 


We offer 8% net on improved farm or city loans—first mortgage. 
Torrens System, all titles guaranteed by Dominion Government. No 
loans exceed 40% of appraisal, on basis of actual value under forced 
sale. Interest collected half yearly, without charge. 20 years success- 
ful experience here. Write for booklet. R. A. HULBERT & CO., Hul- 
bert Bldg., Whyte Ave., Edmonton, Alberta. References: Imperia! 
Bank of Canada, Can. Bank of Commerce, Dun’s or Bradstreet’s. 


CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquin 
Valley, famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 
O one paying a most satistactory rate of interest 
Where else will — money earn 8% net, and be 











absolutely safe? very loan personally inspected by 

our General Manager, and all papers passed upon by a 

bank. Interest collected and remitted free. Write for 
descriptive list. 

FARM MORTGAGE COMPANY, Rowell Building, Fresno, Cal. 
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International Mercantile Marine Company 


To Holders of Preferred Stock: 


The Committee, as a result of the examination being made on its behalf of Interna- 
tional Mercantile Marine Company, is now in a position to make the following announce- 
ment: 

























































It appears from the records of the Marine Company that during the month of March, 
1915, it was in a position to pay all interest then in default upon its bonds, and that by order 
of its board of directors the Chairman of the Reorganization Committee, who is President 
of the New York Trust Company, the Trustee under the mortgage, was notified of this fact. 
Such a default cannot be made the basis for declaring the principal of the bonds due, and the 
Committee is advised that the pending foreclosure suit can be successfully defended; that 
the present receivership was unnecessary and that it could have been avoided by the board 





; of directors of the Marine Company. 
The preliminary report of Messrs. Ernst & Ernst, the accountants for the Committee, 
states: f 


(1) Exclusive of depreciation and new war tax, and also exclusive of undivided earn- 
ings of the Thompson & Co., Limited, Shaw Savill and Albion Co., Limited., Holland- 
America Line, but after deducting all current interest charges, including bond interest 
(amounting to $2,232,776), the earnings of the Marine Company for the seven months which 
ended July 31, 1915, were over $11,000,000; in addition the Marine Company’s share of the 
earnings of the Leyland Line for said period were over $7,000,000; for the month of July, 
1915, (the latest figures available) such earnings of the Marine Company, including the Ley- 
land Line, were over $3,500,000. 

(2) The Marine Company was at all times during the month of March, 1915, and 
thereafter in a position to pay all back interest and current interest on its bonded indebted- 
ness. On March 31, 1915, the last day to cure the six months’ default in the payment of 
interest on the 4%4% bonds, there was on deposit in cash to the credit of the Marine Com- 
pany, and subsidiary companies, $8,538,394. 

(3) Many of the assets and particularly investments in other steamship companies are 
carried on the books of certain of the Marine Company’s subsidiary companies at values 
far below their real worth. 

(4) The property and assets of the Marine Company, including ships, securities and 
cash, but excluding good will, trade routes and the like, are, excluding inter-company ac- 
counts, obviously of a value largely exceeding the bonded debt and other indebtedness of 
the Marine Company and its subsidiary companies. 

The Committee does not intend to permit this valuable property to pass under the pres- 
ent reorganization plan which presents to the bondholders the entire property, with its 
present enormous earnings, except the insignificant portion of the equity left to the stock. 
The examination of the affairs of the Marine Company is proceeding, and arrangements 
are being made for the defense of the pending foreclosure suit. 

Holders of preferred stock who desire to protect their rights from sacrifice, and who 
do not intend to surrender their property at the invitation of the bondholders so that they 
(the bondholders) may reap substantially all the benefit of the earnings, are urged to im- 
mediately deposit their preferred stock and thereby aid the Committee in its efforts. De- 
posits should be made with CENTRAL TRUST COMPANY OF NEW YORK, at its 
office, 54 Wall Street, New York City. Certificates of deposit will be issued for all deposits 
made. Copies of the Deposit Agreement may be obtained from the Secretary of the Com- 
mittee. A substantial amount of preferred stock has already been deposited. 


ated, Se 29 5. 
| Petes, Sagenaner Shi J. N. WALLACE, Chairman, 
HENRY EVANS, 
HARRY BRONNER, 
FREDERICK W. SCOTT, 


Committee 
C. E. SIGLER, Secretary, 
54 Wall Street, New York City. 


JOLINE, LARKIN & RATHBONE, 
LOUCKS & ALEXANDER, 
Counsel. 

















OUR SERVICES 
FREELY OFFERED 


Realizing the desire of investors tosecure unbiased and untrammeled opin- 
ions regarding securities in which they are interested, The Financial World at 
its inception inaugurated its 


Advice Bureau 


Since then this department has served more than 100,000 investors and 
its increasing popularity attests the appreciation of our subscribers, of our 
earnest intention to serve them faithfully. 


Can We Help You? 
LOUIS GUENTHER, Editor 
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The Best Security Is 
Earth Itself 
First mortgages on rich Agricultur- 
al Lands are safe, and returns are 
certain. 
“We're Right On The Ground,” 
and have been since 1883. We 
personally know the security and 
the borrower under all of our 
loans. Our 
6% Farm Mortgages 
have never caused an investor the 
loss of a dollar. Don’t take 
chances with your investments 
Write now for 
Booklet ‘‘I’’ 
and list of offerings. 
E. J. LANDER & Co. 
Grand Forks, North Dakota 


Est. 1883. Capital and 8 irplus, $400,000 


CarLspap” / CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. & 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 


FOR SALE $10,000 in first class 

real estate. Bills Re- 
ceivable on Savannah Suburban Property, to 
net buyer 10%. Accounts have been paid down 
to make them absolutely safe. GEORGIA 
REAL ESTATE CO., Savannah, Ga. 





























DIVIDENDS, 





AMERICAN GAS & ELECTRIC COMPANY. 
PREFERRED STOCK DIVIDEND NO. 35. 
New York, September 10, 1915. 
A regular quarterly dividend of one and 
one-half per cent (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas & Electric Company has been 
declared for the quarter ending October 31, 
1915, payable November 1, 1915, to stockhold- 
ers record on the books of the company at 
the close of pucoces October 20, 1915. 
RANK B. BALL, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Friday, October 15, 1915, to stockhold- 
ers of record at the close of business on Thurs- 
day, September 30, 1915. 

G. D. MILNE, Treasurer. 








STANDARD MILLING COMPANY 
49 Wall Street 
PREFERRED STOCK DIVIDEND NO. 25 
New York City, September 22, 1915. 

The Directors of this Company have today 
declared a dividend of TWO AND ONE-HALF 
(24%) PER CENT. from the surplus earnings 
of the Company upon the Preferred Stock, pay- 
= October 30th, 1915, at the offices of the 
Company, to the Preferred stockholders of 
record on October 25, 1915. 

The transfer books of the preferred stock 
will be closed on October 25, 1915, at three 
o’clock P. M., and opened on November 1, 
1915, at ten o ‘clock A. M. 

JOS. A. KNOX, Treasurer. 





CLASSIFIED DEPARTMENT. 





Fully equipped and developed zinc mine, 
North Arkansas Field, now paying $4,000 
month, Face of ore justifies building another 
mill. Income should double next few months. 

$100,000 for fee if sold before another mill 
added. FREDRICKS, Springdale, Arkansas. 





Anthracite Coal Mine for sale or lease on 
acccunt of bad health. Fully equipped; work- 
ing daily; over quarter million tons mineable 
coal; breaker, 200 tons capacity; present par- 
ties operate same over 7 years. Address Box 
5, Financial World, 18 Broadway, New York. 





FOR SALE—Beautiful Japanese poe 
puppies, Pekingese and Pomeranians. Chadur- 
jian, 26 Clarkson Avenue, Brooklyn. Tel. 
6691 Flatbush. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 





INVESTMENT NEWS AND NOTES. 





SCRANTON & WILKESBARRE, 

Lamarche & Coady, of 14 Wall street, 
have issued a letter on the Scranton 
& Wilkesbarre Traction Corporation, 
which controls the operating company 
running from Scranton and Wilkes- 
barre. This is in the form of a state- 
ment issued by William C. Sproule, the 
president, who gives the earnings of 
the system in the last six years, which 
show a steady increase and the largest 
of the six years, in the year ended July 
31, 1915. There is much in President 
Sproule’s statement which gives a 
clear idea of the remarkable growth of 
the territory in which the company 
operates and the possibilities for the 
future. 


L. K. BOYSEN’S NEW PLACE, 

Mr. Louis K. Boysen, for twelve 
years with the Pearsons Taft Land 
Credit Co., first as attorney, then as a 
director and stoc kholder, has been ap- 
pointed Manager of the American Div- 
ision of George M. Forman & Company, 
of Chicago. Forman & Co. has been 
established since 1885, and has done a 
large business in American farm mort- 
gages with Scotch and other European 
banking houses and investors. 


EDUCATIONAL WORK IN WALL ST. 

The plan of offering university work 
in such a way as to make it available 
to men and women employed in the 
Wall street district was conceived 
some years ago, and last fall was put 
into operation by the New York Uni- 
versity with the financial support and 
co-operation of the American Institute 
of New York City. 

The essential feature of the scheme 
is that it brings university instruction 
within the reach of every man em- 
ployed in the Wall street. section. 
Classes are held in the Smoking Room 
of the Stock Exchange, in rooms pro- 
vided by the Bankers’ Trust Company, 
and other business houses, each course 
meeting one day a week late in the 
afternoon after the close of business. 

Last year seven courses were offered 


in this way, Foreign Exchange, Ac- 
counting, Business English, Foreign 
Trade, Commercial Spanish, Invest- 


ments, Money and Banking. More than 
200 men enrolled for one or more of 
these courses. This year fifteen or 
sixteen courses are being offered and 
some special courses of particular in- 
terest to the financial field are being 
arranged. <A considerable number of 
business houses have made arrange- 
ments to place this work at the dis- 
posal of their employees, and in order 
to facilitate the development of this 
work the university has opened a spe- 
cial branch in the Bankers’ Trust 
Building under the direction of Dr. 
McLeod. 





“A POOR WORKMAN al. 
ways blames his tools”—but 
even the best workman in 
the world cannot do justice to 
himself with poor tools, or with 
an incomplete equipment. The 


Four Services of The National 
QUOTATION BUREAU embodying 
dairy and monthly records of dealings 
in unlisted Stocks and Municipal and Corpo- 
ration Bonds, by whom offered and by whom 
wanted are a part of the equipment necessary 
to the attainment of the highest efficiency in 
every first-class banking or brokerage house. 
Have you ever considered what a vital aid to 
the quick and efficient transaction of your 
everyday business these services would prove? 


We should appreciate the opportunity 
sending you further delails. 


THE Geut QUOTATION 
BUREAU 


66 Liberty Street, N. Y. Cortlandt 845-6 





“BUSINESS PSYCHOLOGY.” 

In his introduction to this book 
Prof. Hugo Munsterburg, of Harvard 
University, states that salesmanshi, 
and advertising, learning and training 
for technical labor, choosing the right 


position and selecting the right er 
ploye, greatest efficiency at work and 
avoidance of fatigue, treatment of « - 


tomers and partners and ever so ma! 

other problems stand today before th 
business world and cannot be answered 
but by psychology. He declares th 

it is the aim of the volume to brig 
together those results of modern ps 

chological thinking which are signifi 
cant for the work of the business man, 
but it is a science which needs serious 
and penetrating study. The first half 
of the volume hardly speaks of buying 
and selling and advertising, but is de 

voted to a careful treatment of per- 
ceptions and memories and feelings, so 
that the more practical work may be 
approached with a mind properly and 
scientifically trained for it. The psy- 
chology required in scientific manage- 
ment and its practical application in 
vast business affairs are discussed ex- 
tensively. That there is no royal road 
to learning and that the strictest ap- 
plication in study is a prime requisit« 
of complete success, is the warning 
seen all through this work. The book 


is published by the La Salle Extension 
University of Chicago. The volume is 
one of a series of text books used by 


Business Admin- 


the University in its 
istration Course. 
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In the Current Issue 
What you want to know about 


Republic Iron & Steel Tennessee Copper 


The Big Loan 


Wheat 


You Can’t Afford to Miss It! 
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STOCK EXCHANGE 
mendous boom in stocks went 


PRICES. 


with redoubled fury this week and 
prominent stocks advanced from 
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Friday almost equalled the 


in total vol- 


market closed 


with sentiment 
bullish. Fri- 
High 4 o- 
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114% 114 114 
111 110% 110% 
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11334 113% 113% 
9714 94 947 
37% 36% 37 
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PE sxcinnaeesccsesinue .++.1424% 140 140% 
Tennessee Copper........- a... 69354 66 6616 
pees Co 2 hag: ee -169 | 168 168% 
et ce ha dnhdegn. .... 57% 56% 56% 
ee 3 Eg Pre weoee 27% 264 26% 
United Ry Inv pfd............ . 47% «45 16 
USCIP&F., pfd ca “a 24% 23% 23% 
CE Re 95 92 925% 
er 56 54144 5434 
dd diets anid ken dedi 8134 79% 81 
U. S. Steel pfd.. 115 114% 114% 
EN os nigg benesceceess 133144 131% 132% 
Union Pacific pfd....... coseseee SIKQ 81% 81% 
SR errr 62 61 61 
ST. 5. ov cecsacesons . 70% 69 69 
Va Car Chem........ wees. 48% 41 42 
ValIronC &C.... ‘ os 6814 62 6634 
West Mary........ ae coe OO 2934 30 
West Mary pfd..... os 4634 46% 4634 
WOES WRIOR TEh nc ccccccvcce 77% 76% 76% 
Westinghouse........ eeasabaeek 132% 12544 132% 
Willys-Overland................. 22144 220 221% 
CURRENT QUOTATIONS 
MISCELLANEOUS STOCKS. 


Q uoted by Williamson & Squire, 26 Broad Street, 
New York City. 


Bid. Asked 

Am Bank Notecom .............-+.. 41 44 
eT rrr 48% 51 
Se Prerre. 104 108 
Am Chicie pf............ Pe 86 90 
American Piano, com............+++. 5 12 
American Piano, pf......... waea aia 55 65 
Am Type Founders com............ . 40 45 
Am Type Founders pf.............-.. 85 90 
dsb no90occcscces deans 109 111 
Borden Con M - EE ORE eo 106 108 
Burns Brothers. . iausatancscauates 79 82 
Childs Co O0dm.. ......cccec. iheenae 50 60 
SN Saree Ee 94 
BRMPOUEOD DOUG. o5.o5cccseseccesccses 424 430 
Lehigh Valley Coal Sales......... 155 160 
CT ENR, 5 606050000008 <s004ss 303 310 
Otis Elevator............ Eee 75 
Otis Elevator pf......... eeale bee 94 98 
RE NEE EF GEIB oo ca cccccccesseccs 148 155 
ES ry ree 103% 105 
ES Sees: 215 220 
*New. 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co 
25 Broad Street, New York City. 


Bid. Asked. 
Anglo-American Oil Ltd.............. 17 17% 
The Atlantic Refining Co. ona 680 
Borne-Scrymser eae 275 
Buckeye Pipe Line “ ES ee 114 117 
Chesebrough Mfg. Co., Cons........ 720 740 
1 SE er ee 140 150 
eS rrr re 265 270 
CORE IR BAMORn s 6 60.0:0046600000606 47 49 
Cumberland Pipe Line................ 60 65 
BO PE oon cece csc cccccccsse 265 275 
Galena Signal Oil, pfd............ .135 140 
Galena Signal Oil, Com.. ..160 162 
Illinois Pipe Line.......... sjiaieaias a 158 
Indiana Pipe Line. . , eoeellO 113 
International Petroleum Co., Ltd..... 914 93% 
FOMIONEE BOMIED , 0 occ cc ccccscscncsees 32 34 
New York Transit Si cacknanse ae 230 
Northern Pipe Line .112 11: 
| are ; ‘Suen 159 
a Se he Perr Tee 58 60 
Pierce Oil Corp .......... eer: 11% 
Pierce Oil Corp. Conv. 6's 1924....... 79 81 
Prairie Oil & Gas..... 420 423 
Prairie Pipe Line.. Sere 209 
Solar Refining..... nave wscadaehenae 290 
Southern Pipe Line. ee 238 
Sika schtpanectseee .343 34 
South West Penna Pipe Lines .......128 132 
Standard Oil (Cal.)..... 316 319 
Standard Oil (Ind.).... ee 480 
Standard Oil 67 TS in Racer .415 425 
Standard Oil ( Se is sca ss scale 320 
Standard Oil tNei, a, ~<aaaee 350 
Standard Oil (N. F » . .492 495 
Standard Oil (N. Y.).... . 206 208 
Standard Oil (Ohio)..................:! 500 520 
EES E EPEC TTT CT 130 135 
Union Tank Line..... alcaschade 82 84 
Vacuum Oil......... Pee ee: sscke 228 
Washington Of]...... ae ieee ae 45 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


Bid. Asked 
ee Ge Re Te WR oki naaincessesks 102 105 
Am Gas & El pfd..... C008? ce0see 49 50 


Am Light & Tr com....seoe-....+.-..d44 347 


Am Light & Tr pfd......... ee 109 
Am Power & Light com.............. 61 62 
Am Power & Light pfd. 79 81 
Am Water Works and El ist ‘pid. 54 58 
Am Water Works Participating...... 15 17 
Cities Bervit®. GOM6. oo. 605. Seeese ec cen 49 51 
Cities Service pfd. babes, ae 62 
Commonwealth Pr Ry & Lt pfd. con ae 81 
Northern States Power Co..... 29 30 
Northern States Power pfd........... 8644 88 
Pacific Ges & Bl pid........cccccsese 87 89 
Pacific Gas & El com................ 55 56 
Republic Ry & Lt com......... bese 17 
Republic Ry and Lt pfd..... aca, ae 63 
So Cal Edison com............ sata, 74 
ee Gad Be Be io as ccnsdeconcseess 9% 96 


Tennessee Ry, Lt & Power com..... — — 


Tennessee Ry, Lt & Power pfd..... 24 26 
Tate ES BH BVO GOMRi ccc ccsécccsess 35 38 
United Lt & Rys Ist pfd............ 68 69 
Utah Sec Corp Stock............ . 14 £15 














PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 








Bid. Asked 
American pon & Traction com..... 341 346 
American Light & Traction pfd....... 108% 110 
Adirondack Biccteic Power com. 14 16 
Adirondack Electric Power pfd....... 49 53 
*Am. Gas & Elect.,com....... Ldcaea > ee 105 
*Am. Gas & Elect., pfd............... 48% 50 
Am. Power & Light,com..... 60 62 
Am. Power & Light, pfd.............. 78 80ex 
American Public Utilities, com..... 30 35 
American Public Utilities, pfd........ 63 65 
Am. Waterworks & Electric,........ 415 6% 
Am. W. W. & E. Participating ona. 14 17 
Am. W.W.&E. First pfd............ 53 57 
Cities Service, COM. ....0...000 cesees 45 52 
Cities Sarwied, pO... cccoscccsccceses 60 65 
Colorado Power com ........+..e++. 17 21 
Colorado Power pfd..............++4 93 97 
Comwth P.R.& L., com...........06 52 54 
Comwth P.R &L., pfd. caboose 40006 7916 81 
Dayton Power & Light com........ 36 40 
Dayton Power & Light pfd........ 88 91 
Denver Gas & Elect. Gen. 5s......... 91% 94 
Electric Bond Deposit pfd........... 61 _ 
Electric Bond & Share pfd.......... 99 102 
Empire Dist. Electric 5s.............. 76 80 
Empire Dist. Elec 63 68 
Federal Light & Traction, com...... 10 16 
Federal Light & Traction, pfd........ 50 55 
Gas & Electric Securities,com........ 60 70 
Gas & Electric Securities, pfd........ 60 75 
Lincoln Gas & Electric ............. 10 20 
Northern Ontario Lt & Prcom....... 10 15 
Northern Ontario Lt & Pr pfd........ 51 55 
Northern States Power, com.......... 29 31 
Northern States Power, ih ee joan, aa 88 
Ozark Power & Water, com.......... 15 20 
Pacific Gas & Electric, com. ‘ae OO 57 
Pacific Gas & Electric, pfd.. Ra a 90 
Republic Ry. & Light Co. com. iaiiteta 15 7 
Republic Ry. & Light Co., pfd.. 814 60 Mex 
Southern California Edison com...... 75 
Southern Californ ia Edison pfd....... 92 96 
*Standard Gas & Electric, com....... ) 7 
*Standard Gas & Electric, pfd.. 27 29 
Tennessee Ry Lt & Power com....... 5 7 
Tennessee Ry Lt & Power = Cesare 24 27 
United Light & Rys., com. cadtann ae 40 
United Light & Rys., Ist pfd. abaien ie! ae 69 
a. 6 a's ob os apleohus wai ace 14 16 
Western Power, com 134% 15 
Western Power, pfd.................. 46 50 
*Par Value $50 

ORDNANCE STOCKS, 


Gilbert Eliott & Co., 27 Pine St., New York. 
Bid. Asked. 
Aetna Explosives com........ 155 158 
Aetna Explosives pfd ........ 81 85 
Am & British Mfg Co com.... 12 14 
Am & British Mfg Co pfd.... 32 40 
Atlas Powder com............ 245 250 
Biles. DOGS DiGi oss scvcccts 95 98 
a Se eee 182 194 
28. a2 eaQarere 70 75 
Canadian Car & Fdy com..... 109 111 
Canadian Car & Fdy pfd..... 119 121 
Canadian Explosives com..... 360 380 
Canadian Explosives pfd...... 105 110 
Carbon Steel com.........e+¢- 69 72 
Carbon Steel Ist pfd......... 71 77 
Carbon Steel 2d pfd.......... 55 58 
OE OS SA ee 725 735 
Driggs-Seabury os 112 116 
Dupont Powder com ......... 785 800 
Dupont Powder pfd........... 103 106 
Electric Boat com ........... 495 510 
meeceses Beat ple. ..ccocseces 495 510 
Hercules Powder com......... 415 425 
Hercules Powder pfd..... 110 116 
Hopkins-Allen com .......... 39 45 
Hopkins-Allen pfd .......... SS 95 
Lake Torpedo Boat........... 18 2 
..  " eae: os 
Niles-Bement-Pond com ...... 150 154 
Niles-Bement-Pond pfd........ 101 107 
Savage Arms ah at sale 350 
Submarine Boat .........ce.e6 48 50 
oy ee Be eee 420 430 


Winchester Repeating Arms. 


2400 





BRIGHTER R gary OUTLOOK, 


J. Frank Howell, of 


2 Broadway, 


has 


written a review of the railroad situa- 
tion, which he says is brighter because 
of the less radical legislation and be- 
cause of the more equitable treatment 
being received from the Interstate 
Commerce Commission. Mr. Howell 
predicts the publication of some very 
cheerful railroad earning statements 


within the next few 
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HIGH GRADE INVESTMENTS 


SECURED BY FIRST MORTGAGE BONDS OF 








Steam Railroads Water Powers 
Electric Railroads Industrials 








Public Service Corporations 








ties 
“ah 


We are now offering a new Issue 















of first mortgage, 20 year, 6% bonds. The mortgage debt 
is exceptionally small. Earnings are assured for twenty- 
















five years by contracts with large, operating public service 






corporations. 






We are prepared to submit a diversified list of attractive 
investments to meet the income yield investors prefer. 
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